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In addition, an underlying fund may buy the same securities that another underlying fund sells. If this happens, an
investor in the Fund would indirectly bear the costs of these trades without accomplishing any investment purpose.
Also, the Fund investor may receive taxable gains from portfolio transactions by the underlying funds, as well as tax-
able gains from the Fund’s transactions in shares of the underlying funds. In addition, certain of the underlying funds
may hold common portfolio positions, thereby reducing the diversification benefits of an asset allocation style.
Because the Fund invests most of its assets in underlying Rydex|SGI Funds, the Fund’s investment performance is
directly related to the performance of those underlying funds. The performance of those underlying funds, in turn,
depends upon the performance of the securities in which they invest.

Growth Stocks Risk – Growth stocks generally are priced higher than non-growth stocks, in relation to the issuer’s
earnings and other measures, because investors believe they have greater growth potential. However, there is no
guarantee that such an issuer will realize that growth potential. In addition, an investment in growth stocks also may
be susceptible to rapid price swings, especially during periods of economic uncertainty or in response to adverse
news about the condition of the issuer, such as earnings disappointments. Growth stocks also typically have little or
no dividend income to absorb the effect of adverse market conditions.

High Yield Risk – Certain of the underlying funds may invest in high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”). High yield securities generally pay higher yields (greater
income) than investment in higher quality securities; however, high yield securities and junk bonds may be subject to
greater levels of interest rate, credit and liquidity risk than funds that do not invest in such securities, and are consid-
ered predominantly speculative with respect to an issuer’s continuing ability to make principal and interest
payments. The value of these securities often fluctuates in response to company, political or economic developments
and declines significantly over short periods of time or during periods of general economic difficulty. An economic
downturn or period of rising interest rates could adversely affect the market for these securities and reduce the abili-
ty of certain underlying funds to sell these securities (liquidity risk). These securities can also be thinly traded or have
restrictions on resale, making them difficult to sell at an acceptable price. If the issuer of a security is in default with
respect to interest or principal payments, the underlying fund may lose its entire investment, which may adversely
affect the value of the Fund’s portfolio.

Initial Public Offering (“IPO”) Risk – The Fund, and in the case of the Alternative Strategies Allocation Fund, certain
of the underlying funds may invest a portion of their assets in securities of companies offering shares in IPOs. IPOs may
be more volatile than other securities, and may have a magnified performance impact on funds with small asset bases.
The impact of IPOs on the Fund’s or an underlying fund’s performance likely will decrease as the Fund’s or the underlying
fund’s asset size increases, which could reduce the Fund’s or underlying funds’, and thus the Alternative Strategies
Allocation Fund’s, total returns. IPOs may not be consistently available to the Fund or an underlying fund for investing,
particularly as the Fund’s or underlying fund’s asset base grows. Because IPO shares frequently are volatile in price, the
Fund or underlying funds may hold IPO shares for a very short period of time. This may increase the turnover of the
Fund’s or underlying fund’s portfolio and may lead to increased expenses for the Fund or underlying fund, such as com-
missions and transaction costs. By selling IPO shares, the Fund and certain of the underlying funds may realize taxable
gains they will subsequently distribute to shareholders. In addition, the market for IPO shares can be speculative and/or
inactive for extended periods of time. The limited number of shares available for trading in some IPOs may make it more
difficult for the Fund or the underlying funds to buy or sell significant amounts of shares without an unfavorable impact
on prevailing prices. Holders of IPO shares can be affected by substantial dilution in the value of their shares, by sales
of additional shares and by concentration of control in existing management and principal shareholders. The Fund’s
and underlying funds’ investments in IPO shares may include the securities of unseasoned companies (companies
with less than three years of continuous operations), which presents risks considerably greater than common stocks of
more established companies. These companies may have limited operating histories and their prospects for profitability
may be uncertain. These companies may be involved in new and evolving businesses and may be vulnerable to competi-
tion and changes in technology, markets and economic conditions. They may be more dependent on key managers and
third parties and may have limited product lines.

Investment in Investment Companies Risk – The Fund may purchase shares of investment companies, such as
ETFs, unit investment trusts, and closed-end investment companies to gain exposure to a particular portion of the
market or when such investments present a more cost efficient alternative to investing directly in securities. The
Alternative Strategies Allocation Fund will regularly invest in other investment companies, including the underlying
funds, some of which may also invest in investment companies, and ETFs. When the Fund invests in an investment
company, including affiliated underlying funds, in addition to directly bearing the expenses associated with its own
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operations, it will bear a pro rata portion of the investment company’s expenses. For example, if an underlying fund
sells the same securities another underlying fund is purchasing, an investor in the Fund would indirectly bear the
costs of these trades without accomplishing any investment purpose. Similarly, an investor in the Fund may receive
taxable gains as a result of the underlying funds’ portfolio transactions in addition to the taxable gains attributable to
the Fund’s transactions in shares of the underlying funds. Further, in part because of these additional expenses, the
performance of an investment company may differ from the performance the Fund would achieve if it invested directly in
the underlying investments of the investment company. In addition, while the risks of owning shares of an investment
company generally reflect the risks of owning the underlying investments of the investment company, the Fund may be
subject to additional or different risks than if the Fund had invested directly in the underlying investments. For exam-
ple, shares of an ETF are traded at market prices, which may vary from the NAV of its underlying investments. Also, the
lack of liquidity in an ETF can contribute to the increased volatility of its value in comparison to the value of the under-
lying portfolio securities. In addition, the Fund and certain of the underlying funds may invest in investment
companies, such as the Managed Futures Strategy Fund’s, Commodities Strategy Fund’s, Long/Short Commodities
Strategy Fund’s, and Multi-Hedge Strategy Fund’s respective Subsidiaries, as discussed in another prospectus, or
other pooled investment vehicles that are not registered pursuant to the Investment Company Act of 1940 and therefore,
not subject to the regulatory scheme of the Investment Company Act of 1940.

Exchange-Traded Fund Risk – The Fund and certain of the Alternative Strategies Allocation Fund underlying
funds may invest to a significant extent in shares of ETFs to gain exposure to its investment objective. ETFs are
pooled investment vehicles, which may be managed or unmanaged, that generally seek to track the performance
of a specific index. Although individual shares of an ETF are traded on an exchange (such as the NYSE, AMEX, or
NASDAQ), large blocks of shares of ETFs are redeemable at NAV. This ability to redeem large blocks of shares has
historically resulted in the market price of individual shares of ETFs being at or near the NAV of the ETF’s underly-
ing investments. However, shares of ETFs may trade below their NAV. The NAV of shares will fluctuate with
changes in the market value of the ETF’s holdings. The trading prices of shares will fluctuate in accordance with
changes in NAV as well as market supply and demand. The difference between the bid price and ask price, com-
monly referred to as the “spread,” will also vary for an ETF depending on the ETF’s trading volume and market
liquidity. Generally, the greater the trading volume and market liquidity, the smaller the spread is and vice versa.
Any of these factors may lead to an ETF’s shares trading at a premium or a discount to NAV. The Fund and certain
of the underlying funds from time to time may invest in exchange-traded investment funds that are not registered
pursuant to the Investment Company Act of 1940. Such exchange-traded products may include commodity pools
that are registered pursuant to the Securities Act of 1933 and the Commodity Exchange Act.

Investment in the Subsidiary Risk – Certain of the underlying funds may invest in wholly-owned and controlled
Cayman Islands subsidiaries (each a “Subsidiary” and together, the “Subsidiaries”). The Subsidiaries are not reg-
istered under the Investment Company Act of 1940 and, unless otherwise noted in this Prospectus, are not
subject to all of the investor protections of the Investment Company Act of 1940. Thus, an underlying fund, as
an investor in its respective Subsidiary, will not have all of the protections offered to investors in registered
investment companies. However, each underlying fund wholly owns and controls its respective Subsidiary, and
the underlying funds and the Subsidiaries are both managed by the Advisor, making it unlikely that the Subsidiaries
will take action contrary to the interests of the underlying funds or their shareholders, including the Funds.
While the Subsidiaries have their own board of directors that is responsible for overseeing the operations of the
Subsidiaries, the underlying funds’ Board has oversight responsibility for the investment activities of the
underlying funds, including their investments in the Subsidiaries, and each underlying fund’s role as the sole
shareholder of its respective Subsidiary. Also, to the extent they are applicable to the investment activities of
the Subsidiaries, the Advisor will be subject to the same fundamental investment restrictions that apply to the
management of the underlying funds in managing each Subsidiary’s portfolio. It is not currently expected that
shares of the Subsidiaries will be sold or offered to investors other than the underlying funds.

Changes in the laws of the United States and/or the Cayman Islands, under which the underlying funds and
the Subsidiaries, respectively, are organized, could result in the inability of the underlying funds and/or the
Subsidiaries to operate as intended and could negatively affect the underlying funds and their shareholders,
including the Funds. For example, Cayman Islands law does not currently impose any income, corporate or capital
gains tax, estate duty, inheritance tax, gift tax or withholding tax on the Subsidiaries. If Cayman Islands law
changes such that the Subsidiaries must pay a Cayman Islands governmental authority taxes, Fund shareholders
would likely suffer decreased investment returns.
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Investment Technique Risk – The Sub-Advisor does not use techniques or defensive strategies designed to pro-
tect the value of the Fund in response to adverse economic, political, or market conditions, such as periods of
high market volatility or general market decline. This means that, based on market and economic conditions, the
Fund’s performance could be lower than other types of mutual funds that may actively shift their portfolio assets
to lessen the impact of a market decline.

Leveraging Risk – The Fund and certain of the Alternative Strategies Allocation Fund’s underlying funds achieve
leveraged exposure through the use of derivative instruments. The more the Fund and certain of the underlying
funds, invest in derivative instruments that give rise to leverage, the more this leverage will magnify any losses on
those investments. Leverage will cause the value of the Fund’s shares to be more volatile than if the Fund did not
use leverage. This is because leverage tends to exaggerate the effect of any increase or decrease in the value of the
Fund’s portfolio securities or other investments. The Fund and certain of the underlying funds will engage in transac-
tions and purchase instruments that give rise to forms of leverage. Such transactions and instruments may include,
among others, the use of reverse repurchase agreements and other borrowings, the investment of collateral from
loans of portfolio securities, the use of when issued, delayed-delivery or forward commitment transactions or short
sales. The use of leverage may also cause the Fund or an underlying fund to liquidate portfolio positions when it
would not be advantageous to do so in order to satisfy its obligations or to meet segregation requirements. Certain
types of leveraging transactions, such as short sales that are not “against the box,” could theoretically be subject to
unlimited losses in cases where the Fund or an underlying fund, for any reason, is unable to close out the transac-
tion. In addition, to the extent the Fund or an underlying fund borrows money, interest costs on such borrowed money
may not be recovered by any appreciation of the securities purchased with the borrowed funds and could exceed the
Fund’s or an underlying fund’s investment income, resulting in greater losses. Leverage will also have the effect of
magnifying tracking error.

Liquidity Risk – In certain circumstances, it may be difficult for the Fund and certain of the underlying funds to
purchase and sell particular investments within a reasonable time at a fair price. To the extent that there is not an
established retail market for instruments in which the Fund or an underlying fund may invest, trading in such instruments
may be relatively inactive. In addition, during periods of reduced market liquidity or in the absence of readily available
market quotations for particular investments in the Fund’s or an underlying fund’s portfolio, the ability of the Fund or
an underlying fund to assign an accurate daily value to these investments may be difficult and the Advisor may be
required to fair value the investments. For additional information about fair valuation, see “Calculating NAV.”

Market Risk – The Fund and certain of the Alternative Strategies Allocation Fund’s underlying funds may invest in
public and privately issued securities, which may include common and preferred stocks, bonds, warrants, and rights,
as well as derivatives and financial instruments that attempt to track the price movement of securities or commodities
indices. Investments in securities and other financial instruments, in general, are subject to market risks that may
cause their prices to fluctuate over time. The Fund’s or an underlying fund’s investments may decline in value due to
factors affecting securities or commodities markets generally, or particular countries, segments, economic sectors,
industries or companies within those markets. The value of a security may decline due to general economic and mar-
ket conditions which are not specifically related to a particular issuer, such as real or perceived adverse economic
conditions or changes in interest or currency rates. The value of securities convertible into equity securities, such as
warrants or convertible debt, is also affected by prevailing interest rates, the credit quality of the issuer and any call
provision. Fluctuations in the value of securities and financial instruments in which the Fund or an underlying fund
invests will cause the NAV of the Fund to fluctuate. Historically, the markets have moved in cycles, and the value of the
Fund’s or an underlying fund’s securities and other financial instruments may fluctuate drastically from day to day.
Because of its link to the markets, an investment in the Fund may be more suitable for long-term investors who can
bear the risk of short-term principal fluctuations, which at times may be significant.

Non-Diversification Risk – To the extent that the Fund invests a significant percentage of its assets in a limited num-
ber of issuers, the Fund is subject to the risks of investing in those few issuers, and may be more susceptible to a
single adverse economic or regulatory occurrence. As a result, changes in the market value of a single security could
cause greater fluctuations in the value of Fund shares than would occur in a diversified fund.

OTC Trading Risk – Certain of the derivatives in which the Fund and certain of the Alternative Strategies Allocation
Fund’s underlying funds invest, including swap agreements, may be traded (and privately negotiated) in the OTC market.
While the OTC derivatives market is the primary trading venue for many derivatives, it is largely unregulated and lacks
transparency with respect to the terms of OTC transactions. OTC derivatives are complex and often valued subjectively.
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Improper valuations can result in increased cash payment requirements to counterparties or a loss of value to the
Fund or an underlying fund. In addition, such derivative instruments are often highly customized and tailored to meet
the needs of the counterparties. If a derivative transaction is particularly large or if the relevant market is illiquid, it
may not be possible to initiate a transaction or liquidate a position at an advantageous time or price. As a result and
similar to other privately negotiated contracts, the Fund and certain of the underlying funds are subject to counterparty
credit risk with respect to such derivative contracts.

Portfolio Turnover Risk – The Fund’s strategy and certain of the Alternative Strategies Allocation Fund’s underlying
funds’ strategies may frequently involve buying and selling portfolio securities to rebalance the Fund’s or an underlying
fund’s exposure to various market sectors. Higher portfolio turnover may result in the Fund or an underlying fund 
paying higher levels of transaction costs and generating greater tax liabilities for shareholders. Portfolio turnover risk
may cause the Fund’s performance to be less than you expect.

Real Estate Sector Concentration Risk – There is a risk that the securities of real estate companies that certain
of the Alternative Strategies Allocation Fund’s underlying funds purchase will underperform the market as a whole.
To the extent that the Fund’s or underlying funds’ investments are concentrated in real estate companies, the Fund
is subject to legislative or regulatory changes, adverse market conditions and/or increased competition affecting real
estate companies. Investments in real estate companies may also subject the Fund or underlying fund to the risks
associated with the direct ownership of real estate. The general performance of the real estate industry has historically
been cyclical and particularly sensitive to economic downturns. Changes in prevailing real estate values and rental
income, interest rates and changing demographics may affect the value of securities of issuers in the real estate
industry. Also, Equity REITs may be affected by changes in the value of the underlying property owned by the REITs,
while Mortgage REITs may be affected by the quality of the credit extended. In addition to these risks, REITs are
dependent on specialized management skills, and some REITs may have investments in relatively few properties, in a
small geographic area, or a single type of property. These factors may increase the volatility of the underlying funds’
investments in REITs.

Short Sales Risk – Short sales are transactions in which the Fund, and in the case of the Alternative Strategies
Allocation Fund, certain of the underlying funds sell a security they do not own. To complete the transaction, the Fund
or an underlying fund must borrow the security to make delivery to the buyer. The Fund or underlying fund is then
obligated to replace the security borrowed by purchasing the security at the market price at the time of replacement.
The price at such time may be higher or lower than the price at which the security was sold by the Fund or underlying
fund. If the underlying security goes down in price between the time the Fund or underlying fund sells the security
and buys it back, the Fund or underlying fund will realize a gain on the transaction. Conversely, if the underlying secu-
rity goes up in price during the period, the Fund or underlying fund will realize a loss on the transaction. Any such
loss is increased by the amount of premium or interest the Fund or underlying fund must pay to the lender of the
security. Likewise, any gain will be decreased by the amount of premium or interest the Fund or underlying fund must
pay to the lender of the security. The Fund or underlying fund is also required to segregate other assets on its books
to cover its obligation to return the security to the lender which means that those other assets may not be available
to meet the Fund’s or an underlying fund’s needs for immediate cash or other liquidity. The Fund’s or an underlying
fund’s investment performance may also suffer if the Fund or underlying fund is required to close out a short posi-
tion earlier than it had intended. This would occur if the securities lender required the Fund or underlying fund to
deliver the securities the Fund or underlying fund borrowed at the commencement of the short sale and the Fund or
underlying fund was unable to borrow the securities from another securities lender or otherwise obtain the security
by other means. In addition, the Fund or underlying fund may be subject to expenses related to short sales that are
not typically associated with investing in securities directly, such as costs of borrowing and margin account mainte-
nance costs associated with the Fund’s or an underlying fund’s open short positions. These expenses negatively
impact the performance of the Fund. For example, when the Fund or an underlying fund short sells an interest-bearing
security, such as a bond, it is obligated to pay the interest on the security it has sold. This cost is partially offset by
the interest earned by the Fund or underlying fund on the investment of the cash generated by the short sale. When
the Fund or an underlying fund sells short an equity security that pays a dividend, the Fund or underlying fund must
pay out the dividend rate of the equity security to the lender and records this as an expense of the Fund or the under-
lying fund and reflects the expense in its financial statements. However, a dividend paid on a security sold short
generally has the effect of reducing the market value of the shorted security and thus, increases the Fund’s or an
underlying fund’s unrealized gain or reduces the Fund’s or an underlying fund’s unrealized loss on its short sale
transaction. To the extent that the interest rate and/or dividend that the Fund or an underlying fund is obligated to
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pay is greater than the interest earned by the Fund or an underlying fund on investments, the performance of the
Fund or an underlying fund will be negatively impacted. These types of short sales expenses are sometimes referred
to as the “negative cost of carry,” and will tend to cause the Fund or an underlying fund to lose money on a short sale
even in instances where the price of the underlying security sold short does not change over the duration of the
short sale.

Tax Risk – As noted under “Commodity-Linked Derivative Investment Risk” above, certain of the underlying funds,
currently gain most of their exposure to the commodities markets by investing in commodity-linked derivative instru-
ments, including options, futures contracts, options on futures contracts and commodity-linked structured notes. In
order for the Fund to qualify as a regulated investment company under Subchapter M of the Internal Revenue Code
of 1986, as amended, the Fund must derive at least 90% of its gross income each taxable year from qualifying
income, which is described in more detail in the SAI. The status of certain commodity-linked derivative instruments
as qualifying income has been addressed in Revenue Ruling 2006-1 and Revenue Ruling 2006-31 which provide
that income from commodity-linked derivative instruments in which the Fund and certain of the underlying funds
invest will not be considered qualifying income after September 30, 2006. Affiliated underlying funds will therefore
restrict their income from commodity-linked derivative instruments that do not generate qualifying income, such as com-
modity-linked swaps, to a maximum of 10% of their gross income.

Certain of the affiliated underlying funds have received a private letter ruling from the IRS that concludes that certain
commodities-linked notes held by the affiliated underlying funds will produce qualifying income for purposes of the
regulated investment company qualification tests. The Advisor believes it can continue to successfully operate affiliat-
ed underlying funds in a manner consistent with the affiliated underlying fund’s current investment objective by
investing in these commodities-linked structured notes. See “Dividends, Distributions and Additional Tax Information”
for more information. Certain of the affiliated underlying funds achieve exposure to the commodities markets through
an investment in a Subsidiary (see “Investment in the Subsidiaries Risk”) which is expected to provide the affiliated
underlying funds with exposure to the commodities markets within the limitations of the federal tax requirements of
Subchapter M of the Internal Revenue Code. The affiliated underlying funds have also received a private letter ruling
from the IRS that concludes that income from the affiliated underlying funds’ investment in subsidiaries that are struc-
tured substantially similarly to the conditions set forth in the rulings will constitute qualifying income for purposes of
Subchapter M of the Internal Revenue Code.

Tracking Error Risk – The Advisor may not be able to cause the underlying fund’s performance to match or correlate
that of the underlying fund’s benchmark, either on a daily or aggregate basis. Factors such as underlying fund expenses,
imperfect correlation between the underlying fund’s investments and those of its underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and the use
of leverage all contribute to tracking error. Tracking error may cause the underlying fund’s performance to be less than
you expect.

In addition, because certain of the underlying funds are tracking the performance of and underlying index or bench-
mark on a daily basis, mathematical compounding may prevent the underlying fund from correlating with the
monthly, quarterly, annual or other period performance of its underlying index or benchmark. Tracking error may
cause the underlying fund’s performance to be less than you expect.

Trading Halt Risk – The Fund and certain of the Alternative Strategies Allocation Fund’s underlying funds typically
will hold short-term options and futures contracts. The major exchanges on which these contracts are traded, such
as the Chicago Mercantile Exchange, have established limits on how much an option or futures contract may decline
over various time periods within a day. In addition, the major securities exchanges, such as the NYSE, have estab-
lished limits on how much the securities market, based on the Dow Jones Industrial AverageSM, may decline over
various time periods within a day. If the price of a security, an option or a futures contract declines more than the
established limits, trading on the exchange is halted on that instrument. If a trading halt occurs, the Fund or an
underlying fund may temporarily be unable to purchase or sell the options, futures contracts or securities that are
the subject of the trading halt. Such a trading halt near the time the Fund or an underlying fund prices its shares may
limit the Fund’s or an underlying fund’s ability to use leverage and may prevent the Fund or an underlying fund from
achieving its investment objective. In such an event, the Fund or an underlying fund also may be required to use a
“fair value” method to price its outstanding contracts or securities.
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Value Stocks Risk – Value stocks tend to be inexpensive relative to their earnings or assets compared to other types
of stocks. Over time, a value investing style may go in and out of favor, causing a Fund to sometimes underperform
other equity funds that use different investing styles. Value stocks can react differently to issuer, political, market and
economic developments than the market overall and other types of stock. In addition, the Fund’s, and in the case of
the Alternative Strategies Allocation Fund, certain of the underlying funds’ value approach carries the risk that the
market will not recognize a security’s intrinsic value for a long time or that a stock judged to be undervalued may 
actually be appropriately priced.

PORTFOLIO HOLDINGS – A description of the Funds’ policies and procedures with respect to the disclosure of
Fund portfolio securities is available in the SAI.
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MANAGEMENT OF THE FUNDS

INVESTMENT ADVISOR
The Advisor is located at 9601 Blackwell Road, Suite 500, Rockville, Maryland 20850, and serves as investment
adviser of the Funds. The Advisor has served as the investment adviser of the Rydex|SGI Funds since each
Rydex|SGI Fund’s inception.

The Advisor makes investment decisions for the assets of the Funds and continuously reviews, supervises, and
administers each Fund’s investment program. The Board of Trustees of the Trust supervises the Advisor and estab-
lishes policies that the Advisor must follow in its day-to-day management activities. Pursuant to an investment
advisory agreement between the Trust and the Advisor, the Funds paid the Advisor a fee for the fiscal year ended
March 31, 2010 at an annualized rate based on the average daily net assets of each Fund, as set forth below:

Fund Advisory Fee

U.S. LONG SHORT MOMENTUM FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
INTERNATIONAL LONG SHORT SELECT FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
ALTERNATIVE STRATEGIES ALLOCATION FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.00%
EQUITY MARKET NEUTRAL FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.20%

The International Long Short Select Fund and Equity Market Neutral Fund are sub-advised by SGI. The Advisor pays the
Sub-Advisor out of the advisory fees it receives. The Advisor bears all of its own costs associated with providing these
advisory services and the expenses of the members of the Board of Trustees who are affiliated with the Advisor.

As part of its agreement with the Trust, the Advisor will pay all expenses of the Alternative Strategies Allocation Fund
including the cost of transfer agency, custody, fund administration, legal, audit and other services, except interest
expense, acquired fund fees and expenses, and taxes (expected to be de minimis), brokerage commissions and other
expenses connected with the execution of portfolio transactions, short dividend expenses and extraordinary expenses.

The Advisor may make payments from its own resources to broker-dealers and other financial institutions, including
to the Advisor’s parent company, Security Benefit Corporation and its affiliates, in connection with services provided
to the Funds and for services provided in connection with the sale of Fund shares.

A discussion regarding the basis for the Board’s August 2009 approval of the Funds’ investment advisory agreement
is available in the Funds’ September 30, 2009 Semi-Annual Report to Shareholders, which covers the period April 1,
2009 to September 30, 2009.

INVESTMENT SUB-ADVISOR
SGI, an investment adviser registered with the U.S. Securities and Exchange Commission (the “SEC”), is located at
801 Montgomery Street, 2nd Floor, San Francisco, California 94133-5164, and serves as investment sub-adviser to
the International Long Short Select Fund and Equity Market Neutral Fund. SGI and the Advisor are affiliates and are
subsidiaries of the Security Benefit Corporation.

A discussion regarding the basis for the Board’s August 2009 approval of the Equity Market Neutral Fund’s invest-
ment sub-advisory agreement is available in the September 30, 2009 Semi-Annual Report to Shareholders, which
covers the period from April 1, 2009 to September 30, 2009. A discussion regarding the basis for the Board’s 
June 2010 approval of the International Long Short Select Fund’s investment sub-advisory agreement will be avail-
able in the September 30, 2010 Semi-Annual Report to Shareholders, which covers the period from April 1, 2010 to
September 30, 2010.

PORTFOLIO MANAGEMENT
The Funds are managed by a team of investment professionals, and on a day-to-day basis, the three individuals listed
below are jointly and primarily responsible for the management of the U.S. Long Short Momentum Fund and Alternative
Strategies Allocation Fund.

Michael P. Byrum, CFA, President and Chief Investment Officer (“CIO”) of the Advisor – As the CIO, Mr. Byrum has
ultimate responsibility for the management of the Funds. In addition to generally overseeing all aspects of the
management of each series of the Rydex Series Funds, Rydex Dynamic Funds, Rydex Variable Trust and Rydex ETF Trust,
Mr. Byrum reviews the activities of Messrs. Dellapa and Harder. He has been associated with the Advisor since it was founded
in 1993. Mr. Byrum was named the President of the Advisor in 2004 and has served as CIO of the Advisor since 2003.
During this time, he has played a key role in the development of the firm’s investment strategies and product offerings.
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As Portfolio Manager, Mr. Byrum was instrumental in the launch of the NASDAQ-100®, Precious Metals, Government Long
Bond 1.2x Strategy, Inverse Government Long Bond Strategy, Inverse S&P 500 Strategy and Inverse NASDAQ-100® Strategy
Funds, and helped to create the Sector Funds. He was named Vice President of Portfolio for the Advisor in 1998, and
Executive Vice President in 2000. Prior to joining the Advisor, Mr. Byrum worked for Money Management Associates, the
investment adviser for Rushmore Funds, Inc. He holds a degree in finance from Miami University of Ohio and is a member
of the CFA Institute and the Washington Society of Investment Analysts.

Michael J. Dellapa, CFA, CAIA, Portfolio Manager – Mr. Dellapa plays a key role in the development of new products
and research processes and systems that enhance the management of each series of the Rydex Series Funds, Rydex
Dynamic Funds, Rydex Variable Trust, and Rydex ETF Trust. In particular, Mr. Dellapa focuses on the management of the
Alternative Funds. Mr. Dellapa joined the Advisor in 2000 as a Research Analyst and was promoted to portfolio manager
in 2003. During his tenure as a portfolio manager, he had direct oversight for the Russell 2000® 1.5x Strategy,
Healthcare, Biotechnology, and Consumer Products Funds. In 2005, Mr. Dellapa became Director of Investment
Research and in 2007 became a Portfolio Manager. Prior to joining the Advisor, Mr. Dellapa worked as an equity analyst
for Invista Capital and systems analyst for Accenture. He holds an engineering degree from the University of Maryland
and MBA from the University of Chicago. Previously, he was owner/consultant of Dellapa Consulting Inc. as well as a
senior consultant and an analyst at Andersen Consulting.

Ryan A. Harder, CFA, Portfolio Manager – Mr. Harder is involved in the management of each series of the Rydex Series
Funds, Rydex Dynamic Funds, Rydex Variable Trust, and Rydex ETF Trust, but focuses particularly on the management of
the Domestic Equity, International Equity, Fixed Income, and Alternative Funds. Mr. Harder joined the Advisor in 2004 as
an Assistant Portfolio Manager, was promoted to Portfolio Manager in 2005 and has served in his current capacity since
2008. He was instrumental in the launch of the Multi-Hedge Strategies, High Yield Strategy and Inverse High Yield
Strategy Funds. Prior to joining the Advisor, Mr. Harder served in various capacities with WestLB Asset Management,
including as an Assistant Portfolio Manager, and worked in risk management at CIBC World Markets. He holds a B.A. in
Economics from Brock University in Ontario, Canada and a Master of Science in International Securities, Investment and
Banking from the ICMA Centre at the University of Reading in the U.K.

On a day-to-day basis, the four individuals listed below are jointly and primarily responsible for the management of
the International Long Short Select Fund. Messrs. Kress and Perullo also are jointly and primarily responsible for the
management of the Equity Market Neutral Fund.

David Whittall, Portfolio Manager, Global Equities – Mr. Whittall joined the Sub-Advisor’s global equity team in
2004, bringing 20 years of professional international experience to SGI. Mr. Whittall started his investment career
as an analyst in Hong Kong. He was an associate director and the head of China Equity Research at Baring Securities
(HK) LTD. During this time, he was included in Institutional Investor’s “All Asia Research Team.” Mr. Whittall returned
to the U.S. and launched his investment management career in 1994 as an analyst in international equities at
Montgomery Asset Management in San Francisco. David holds a B.A. in Asian Studies (Mandarin Chinese and
Economics) from the University of California at Berkeley. He was the recipient of the UC Regent’s Scholarship for
study abroad and attended Beijing University in the People’s Republic of China from 1987 to 1988. Mr. Whittall
speaks Mandarin Chinese and French. Mr. Whittall, along with Mr. Klimo, is jointly responsible for the daily stock
picks of the Fund.

Scott Klimo, CFA, Portfolio Manager, Global Equities – Mr. Klimo joined the Sub-Advisor’s global equity team in
2002, bringing over 20 years of professional and international investment experience to SGI. Mr. Klimo started his
investment career as an analyst in Hong Kong. He also worked in China, Thailand, Malaysia and Indonesia before
returning to the U.S. and launching his investment management career in 1998 as an assistant portfolio manager,
international equities with the State of Wisconsin Investment Board. Scott holds a B.A. in Asian Studies from
Hamilton College in New York and has done post-graduate language study at the Chinese University of Hong Kong
and the National Taiwan Normal University. In addition to speaking, reading and writing Mandarin Chinese, he also
speaks Thai. Scott is a Chartered Financial Analyst. Mr. Klimo, along with Mr. Whittall, is jointly responsible for the
daily stock picks of the Fund.

Mark Kress, CFA, Portfolio and Risk Manager – Mr. Kress joined the Sub-Advisor’s global equity team in 2001,
bringing over 10 years of investment experience developing and maintaining systems specific to investment processes
to SGI. Prior to joining SGI, Mark was an analyst at Trinity Equity Management, a San Francisco-based investment
advisory firm where he developed and implemented the firm’s investment process incorporating quantitative screening
models and risk management procedures. From 1996 to 1999, Mr. Kress served as a Senior Consultant at
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FactSet Research Systems, where he worked with a variety of portfolio managers assisting in the development of
proprietary investment strategies using the FactSet platform. Mark holds a B.S. degree in Managerial Economics
from the University of California at Davis and an M.B.A. from the University of California at Berkeley Haas School of
Business. He is a Chartered Financial Analyst. Mr. Kress, along with Mr. Perullo, is jointly responsible for risk
management analysis and the implementation of quantitative research methods for the Fund.

Yon Perullo, CFA, Portfolio and Risk Manager, Global Equities – Mr. Perullo joined the Sub-Advisor in 2007, bringing
over nine years of quantitative product development and investment experience to SGI. Prior to joining SGI, Mr. Perullo
was Co-Founder and Portfolio Manager at Nascent Strategies, LLC from 2004 to 2007, a hedge fund that specialized in
quantitative market neutral investing, where he was directly responsible for building the quantitative screening and
risk management models employed by the fund. From 1998 to 2004, Mr. Perullo served as Vice President of
Quantitative Analytics at FactSet Research Systems, where he directed the global sales and development of FactSet’s
suite of quantitative products, including alpha modeling, portfolio simulation and risk analysis. During his tenure at
FactSet, Yon was extensively involved in aiding clients in strategy creation, portfolio analysis and execution, helping
many clients to refine and improve their investment process. He earned his B.A. in Chemistry from the University 
of Rhode Island. Mr. Perullo, along with Mr. Kress, is jointly responsible for risk management analysis and the
implementation of quantitative research methods for the Fund.

Additional information about the portfolio managers’ compensation, other accounts managed by the portfolio man-
agers, and the portfolio managers’ ownership of securities in the Funds is available in the SAI.
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SHAREHOLDER INFORMATION

CALCULATING NAV
The price at which you buy, sell and exchange shares is the net asset value per share, which is also known as
NAV, plus any applicable redemption fees.

Each Fund calculates its NAV by:

• Taking the current market value of its total assets
• Subtracting any liabilities
• Dividing that amount by the total number of shares owned by shareholders

The Funds calculate NAV once each Business Day as of the regularly scheduled close of normal trading on the
NYSE (normally, 4:00 p.m., Eastern Time). If the NYSE closes early – such as on days in advance of holidays 
generally observed by the NYSE – the Funds will calculate NAV as of the earlier closing time in accordance with
the policies set forth in the Funds’ SAI. These dates are listed in the SAI. For more information on these early
closings, please call 800.820.0888 or visit the Rydex|SGI web site – www.rydex-sgi.com.

In calculating NAV, the Funds, except for the Alternative Strategies Allocation Fund and International Long Short
Select Fund, generally value their investment portfolios based on the market price of the securities as of the
time the Funds determine NAV. If market prices are unavailable or the Advisor or Sub-Advisor thinks that they are
unreliable, the Advisor or Sub-Advisor prices those securities at fair value as determined in good faith using
methods approved by the Board of Trustees. For example, market prices may be unavailable if trading in a partic-
ular portfolio security was halted during the day and did not resume prior to the Funds’ NAV calculation. The
Advisor or Sub-Advisor may view market prices as unreliable when the value of a security has been materially
affected by events occurring after the market closes, but prior to the time as of which the Funds calculate NAV.
The Alternative Strategies Allocation Fund generally values shares of the underlying funds at their NAV and other
investments at market prices.

The International Long Short Select Fund generally values its assets at fair value using procedures approved by
the Board of Trustees because of the time difference between the close of the relevant foreign exchanges and
the time the Fund prices its shares at the close of the NYSE. As such, the value assigned to the Fund’s securities
may not be the quoted or published prices of those securities on their primary markets or exchanges.

The use of fair valuation in pricing a security involves the consideration of a number of subjective factors and
therefore, is susceptible to the unavoidable risk that the valuation may be higher or lower than the price at which
the security might actually trade if a reliable market price were readily available.

The underlying funds in which the Alternative Strategies Allocation Fund invests have transaction cut-off times that
are prior to the Fund’s transaction cut-off time. Accordingly, on a daily basis, the Fund’s purchase, sale or exchange of
underlying fund shares may not occur until the close of normal trading on the NYSE the day after the initial purchase
order is entered. The resulting delay may have a negative impact on the performance of the Fund.

More information about the valuation of the Funds’ holdings can be found in the SAI.

EXPLANATION OF CERTAIN FUND FEES AND EXPENSES
Short Dividend Expense – “Short Dividend Expense” occurs because the U.S. Long Short Momentum Fund, International
Long Short Select Fund, and/or Equity Market Neutral Fund short-sells an equity security to gain the inverse exposure
necessary to meet its investment objective. The Fund must pay out the dividend rate of the equity security to the
lender and records this as an expense of the Fund and reflects the expense in its financial statements. However, any such
dividend on a security sold short generally has the effect of reducing the market value of the shorted security – thus
increasing the Fund’s unrealized gain or reducing the Fund’s unrealized loss on its short sale transaction. “Short
Dividend Expense” is not a fee charged to the shareholder by the Advisor or other service provider. Rather it is more sim-
ilar to the transaction costs or capital expenditures associated with the day-to-day management of any mutual fund.

Short Interest Expense – “Short Interest Expense” occurs because the U.S. Long Short Momentum Fund and/or
International Long Short Select Fund short-sells various securities to gain the inverse exposure necessary to meet its
investment objective. The Fund must pay out the coupon rate of the security sold short to the purchaser and records this
as an expense. This expense is offset – in its entirety or in part – by the income derived from the short sale and/or by
earnings on the proceeds of the short sale. Short Interest Expense is not a fee charged to the shareholder by the
Advisor, SGI or other service provider. Rather it is more similar to the transaction costs or capital expenditures
associated with the day-to-day management of any mutual fund.



36

Acquired Fund Fees and Expenses – As a shareholder in certain funds (the “Acquired Funds”), the Alternative
Strategies Allocation Fund may indirectly bear its proportionate share of the fees and expenses of the Acquired Funds.
“Acquired Fund Fees and Expenses” are based upon (i) the approximate allocation of the Fund’s assets among the
Acquired Funds and the (ii) net expenses (excluding interest, taxes and extraordinary expenses) of the Acquired Funds
during their most recently completed fiscal year. “Acquired Fund Fees and Expenses” will vary with changes in the
expenses of the Acquired Funds, as well as allocation of the Fund’s assets, and may be higher or lower than those shown.

BUYING, SELLING AND EXCHANGING FUND SHARES
H-Class Shares are offered directly through Rydex Fund Services Inc. and also through authorized securities brokers
and other financial intermediaries.

OPENING YOUR ACCOUNT
You will need to open a Rydex|SGI shareholder account to make share transactions – buy, sell or exchange shares
of the Funds. You can request an account application by calling Rydex|SGI Client Services at 800.820.0888 or
301.296.5406. For more information on opening an account, call Rydex|SGI Client Services at 800.820.0888 or
301.296.5406 or visit www.rydex-sgi.com.

To open an Individual Retirement Account (“IRA”) with Rydex|SGI directly, you must transfer an existing IRA 
(or multiple IRAs) in order to meet the minimum investment amount requirements.

The type of application you will need depends on the type of account you want to open. For example, if you are opening
a retirement account, such as an IRA, you will need to complete a different application than you would if you were
opening a taxable account. When you call Rydex|SGI to request an account application, be sure to let the Client Services
representative know what type of account you want to open to ensure that you receive the correct application.

If you open your account through a broker or other financial intermediary, your financial intermediary will ordinarily
assist you in completing the necessary application to open your account with Rydex|SGI.

TIPS TO SUCCESSFULLY COMPLETE YOUR ACCOUNT APPLICATION
• You must provide each account holder’s social security number or tax ID number and date of birth on the

application to avoid a delay in processing.
• Attach a copy of the trust document when establishing a trust account.
• When establishing an account for your corporation, partnership or self directed retirement plan, please indicate

the correct account type to ensure proper tax reporting, and provide a copy of one of the following documents:
registered articles of incorporation, government-issued business license, partnership papers, plan documents
or other official documentation that verifies the entity and lists the authorized individuals. Failure to provide
this documentation may result in a delay in processing your application.

• You must provide a street address (Rydex|SGI does not accept P.O. Box only addresses). If any joint owner
has a different address than the account registration, please indicate what it is on the application.

• Be sure to sign the application.

• If you open an account directly with Rydex|SGI you will receive a confirmation statement by mail confirming
your initial purchase. Review this confirmation carefully to ensure that all of the information is correct. Notify
us promptly of any errors.

TRANSACTION INFORMATION
This section provides important information about the procedures that you must follow when you buy, sell or exchange
shares of the Funds. You may submit transaction orders to buy, sell or exchange Fund shares on any Business Day. On
any day that the NYSE closes early – or as otherwise permitted by the SEC – the Funds reserve the right to advance
the time that NAV is calculated and, correspondingly, the time by which purchase and redemption orders must be
received. The NYSE holiday schedule is included in the SAI and Rydex will post advance notice of early closings at
www.rydex-sgi.com.
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TRANSACTION CUT-OFF TIMES
All shareholder transaction orders are processed at the NAV next determined after your transaction order is received
with all of the necessary information, sometimes referred to as “good order,” by the Funds’ transfer agent, distributor,
or authorized dealer, subject to any applicable redemption fee. The following transaction cut-off times have been
established in order to allow the transfer agent appropriate time to report the current day’s trading activity to the
Advisor. Any application that is sent to the transfer agent does not constitute a purchase order until the transfer agent
processes the application and receives correct payment by check, wire transfer or ACH.

* Each financial intermediary may have its own rules about share transactions, and may have earlier cut-off times for process-
ing your transaction order.

EARLY TRANSACTION CUT-OFF TIMES
On any day that the Funds calculate NAV earlier than normal, Rydex|SGI reserves the right to advance the time on
that day by which shareholder transaction orders must be received by the transfer agent.

TRANSACTIONS THROUGH YOUR FINANCIAL INTERMEDIARY
If you opened your account through a financial intermediary, you will ordinarily submit your transaction orders
through that financial intermediary. Your financial intermediary is responsible for ensuring that your transaction order
is in good order, and promptly transmitting your order to the Funds. Transaction orders received in good order by your
financial intermediary, which includes ensuring that the financial intermediary receives your order before the financial
intermediary’s cut off time, will be processed at the Funds’ next determined NAV. Financial intermediaries may
charge fees for the services they provide to you in connection with processing your transaction order or maintaining
your account with them. Each financial intermediary may also have its own rules about minimum initial investment
amounts, minimum account balances, share transactions and limits on the number of share transactions you are
permitted to make in a given time period. For more information about your financial intermediary’s rules and
procedures, you should contact your financial intermediary directly.

BUYING FUND SHARES
Each Fund offers its shares continuously and investors may submit purchase orders to buy shares on any Business Day.
However, Rydex|SGI reserves the right to reject or refuse, in whole or in part, any purchase order for Fund shares within
72 hours of Rydex|SGI receiving the purchase order. Purchase orders, like any other share transaction, are subject to
the Funds’ transaction cut-off times and will be processed at the NAV next determined after your purchase order is
received in good order. The Funds charge a 1.00% redemption fee on redemptions of shares made within thirty (30) days
of the date of purchase. See “Frequent Purchases and Redemptions of Fund Shares” for more information.

PURCHASE PROCEDURES
The Funds offer you the option to submit purchase orders through your financial intermediary or send purchase
orders by mail, fax or internet and send purchase proceeds by check, wire transfer or ACH. The Funds do not accept
cash or cash equivalents (such as travelers’ checks, money orders or bearer bonds), government checks, third-party
checks, starter checks or checks drawn on a line of credit (including credit card convenience checks). Rydex|SGI
reserves the right to refuse other payment instruments if, in the sole discretion of Fund management, it is deemed to
be in the best interests of the Funds. Any payment instrument refused will generally be returned to you within
twenty-four (24) hours of Rydex|SGI’s refusal to accept such instrument, but in no event later than seventy-two (72) hours
after such refusal.

Retirement contributions will be coded for the year in which they are received unless otherwise instructed in writing
at the time of the contribution.

METHOD CUT-OFF TIME

By Mail 4:00 PM, Eastern Time or earlier market close
By Phone 4:00 PM, Eastern Time or earlier market close
By Internet 4:00 PM, Eastern Time or earlier market close
By Financial Intermediary 4:00 PM, Eastern Time or earlier market close*
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You may buy shares and send your purchase proceeds by any of the following methods:

BY MAIL

IRA and other retirement
accounts require 
additional paperwork.

Call Rydex|SGI Client
Services to request a
Retirement Account
Investor application kit. 

Initial Purchase Subsequent Purchases

Complete the account application that 
corresponds to the type of account you 
are opening.
• Make sure to designate the Rydex|SGI

Fund(s) you want to purchase.

• Make sure your investment meets the
account minimum.

Complete the Rydex|SGI investment slip included
with your quarterly statement or send written
purchase instructions that include:
• your name

• your shareholder account number

• the Rydex|SGI Fund(s) you want to 
purchase.

Make your check payable to Rydex|SGI.

Your check must be drawn on a U.S. bank and payable in U.S. Dollars.

Include the name of the Rydex|SGI Fund(s) you want to purchase on your check.
If you do not specify the Rydex|SGI Fund(s) you want to purchase, your investment 

will be credited to the U.S. Government Money Market Fund, which is offered 
in a separate prospectus.

Mail your application and check to: Mail your written purchase instructions 
and check to:

Mailing Addresses:

Standard Delivery Overnight Delivery

Rydex|SGI
Attn: Ops. Dept.

P.O. Box 758567
Topeka, KS 66675-8567

Rydex|SGI
Attn: Ops. Dept.

200 SW 6th Street
Topeka, KS 66603-3704
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BY WIRE

Rydex|SGI 
Client Services 
phone number:
800.820.0888
or
301.296.5406

Initial Purchase Subsequent Purchases

Submit new account paperwork, and then call
Rydex|SGI to obtain your account number.
• Make sure to designate the Rydex|SGI

Fund(s) you want to purchase.

• Make sure your investment meets the
account minimum.

Be sure to designate in your wire instructions the
Rydex|SGI Fund(s) you want to purchase.

To obtain “same-day credit” (to get that Business Day’s NAV) for your purchase order, you should
call Rydex|SGI Client Services and provide the following information prior to the transaction
cut-off time for the Rydex|SGI Fund(s) you are purchasing:

• Account Number
• Fund Name
• Amount of Wire
• Fed Wire Reference Number (upon request)
You will receive a confirmation number to verify that your purchase order has been accepted.
If you do not notify Rydex|SGI Client Services of the incoming wire, your purchase order
may not be processed until the Business Day following the receipt of the wire.

Wire Instructions:

U.S. Bank
Cincinnati, OH
Routing Number: 0420-00013
For Account of: Rydex|SGI Account Number: 48038-9030
[Your Name]
[Your shareholder account number]
If you do not specify the Rydex|SGI Fund(s) you want to purchase, your investment may
be credited to the U.S. Government Money Market Fund, which is offered in a separate
prospectus.

BY ACH
(FAX)
Rydex|SGI fax number:
301.296.5103

Initial Purchase Subsequent Purchases

Submit new account paperwork, and then call
Rydex|SGI to obtain your account number. Be
sure to complete the “Electronic Investing via
(“ACH”)” section. Then, fax it to Rydex|SGI
(ONLY Individual, Joint and UGMA/UTMA
accounts may be opened by fax).
• Make sure to include a letter of instruction

requesting that we process your purchase
by ACH.

• Make sure to designate the Rydex|SGI
Fund(s) you want to purchase.

• Make sure your investment meets the
account minimum.

Subsequent purchases made via ACH must
be a minimum of $20. To make a subsequent
purchase send written purchase instructions
that include:
• your name

• your shareholder account number

• the Rydex|SGI Fund(s) you want to 
purchase

• ACH bank information (if not on record).

BY ACH 
(INTERNET)

Follow the directions on the Rydex|SGI web site – www.rydex-sgi.com



40

CANCELLED PURCHASE ORDERS
Rydex|SGI will ordinarily cancel your purchase order under the following circumstances:

• if your bank does not honor your check for any reason
• if the transfer agent (Rydex|SGI) does not receive your wire transfer
• if the transfer agent (Rydex|SGI) does not receive your ACH transfer
• if your bank does not honor your ACH transfer

If your purchase order is cancelled for any of these reasons, you will not be entitled to benefit from any
increase in NAV that the Fund(s) may have experienced from the time of your order to the time of its cancellation.
In addition, if the Fund(s) NAV decreases in value from the time of your order to the time of its cancellation,
the Fund(s) will hold you liable for any losses that it incurs as a result of your cancelled order.

SELLING FUND SHARES
Each Fund redeems its shares continuously and investors may sell their shares back to the Fund on any Business
Day. You may redeem all or any portion of your Fund shares at the Fund’s next determined NAV calculated after your
redemption order is received in good order by the transfer agent. Redemption orders, like any other share transaction,
are subject to the Funds’ transaction cut-off times and will be processed at the NAV next determined after your
redemption order is received in good order by the transfer agent or your financial intermediary. The Funds charge a
1.00% redemption fee on redemptions of shares made within thirty (30) days of the date of purchase. See “Frequent
Purchases and Redemptions of Fund Shares” for more information.

The Funds may suspend your right to redeem your shares during times when trading on the NYSE is suspended or
restricted, or otherwise as permitted by the SEC. The Funds reserve the right to pay all or part of your redemption
proceeds in liquid securities with a market value equal to the redemption price. If a Fund redeems your shares in kind,
you may bear transaction costs and will bear market risks until such time as such securities are converted to cash.

REDEMPTION PROCEDURES
You will ordinarily submit your transaction order through your financial intermediary or other securities dealers
through which you opened your shareholder account or through Rydex|SGI directly. The Funds also offer you the
option to send redemption orders to Rydex|SGI by:

Whether you transmit your redemption order by mail, fax or telephone, you must include the following information in
your redemption order:

• your name
• your shareholder account number
• Fund name(s)
• dollar amount or number of shares you would like to sell
• whether you want your sale proceeds sent to you by check, wire or ACH (a new alternate payee or new wire

instructions may require a signature guarantee)
• signature of account owner(s) (not required for telephone redemptions)

MAIL

Standard Delivery Overnight Delivery

Rydex|SGI
Attn: Ops. Dept.

P.O. Box 758567
Topeka, KS 66675-8567

Rydex|SGI
Attn: Ops. Dept.

200 SW 6th Street
Topeka, KS 66603-3704

FAX

301.296.5103
If you send your redemption order by fax, you must call Rydex|SGI Client Services at
800.820.0888 or 301.296.5406 to verify that your fax was received and when it 
will be processed.

TELEPHONE 800.820.0888 or 301.296.5406 (not available for retirement accounts)
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You may only place a redemption order if you are the registered owner of the account or the registered owner has
given Rydex|SGI written authorization to allow you to make redemptions from the account. You will receive a 
confirmation number for your redemption. Please retain it for your records.

DISTRIBUTIONS FROM QUALIFIED RETIREMENT ACCOUNTS
Distributions from your tax-qualified plan or individual retirement account (IRA) may have adverse tax consequences
to you. You should consult your tax adviser before redeeming shares and making distributions from your tax-qualified
plan or IRA account. All requests for distributions of redemption proceeds from tax-qualified plan and IRA accounts
must be in writing. All distributions from tax-qualified plans and IRAs are subject to tax withholding rules.

RECEIVING YOUR REDEMPTION PROCEEDS
Your redemption proceeds normally will be sent within seven days of the transfer agent receiving your request. For
redemption orders that settle on federal bank holidays, your redemption proceeds will be sent on the next Business
Day following the holiday. For investments made by check or ACH (not wire purchases), purchases will be on
hold for 10 business days before a payment of redemption proceeds may be made.

All redemptions will be mailed to your address of record, sent electronically, via ACH, or wired to your bank account of
record. You may request overnight mail service for an additional fee. If you request payment of redemption proceeds
to a third party or to a location other than your address of record or bank account of record, your redemption request
must be in writing and must include a signature guarantee and may not be faxed.

SIGNATURE GUARANTEES
Signature guarantees help protect you and your account against fraud. You can obtain a signature guarantee at
most banks and financial intermediaries. A notary public cannot provide a signature guarantee. You may not use
fax to transmit a signature guarantee to the Funds.

LOW BALANCE ACCOUNTS
To offset the administrative expense of servicing small accounts, the Funds may impose, without additional notice,
an administrative fee of $15 per year during periods where your account balance falls below the account minimum
requirements for any reason. The Funds may redeem your shares if the value of your account falls below the required
minimum account balance. However, the Funds will provide you with at least 30 days’ written notice to allow you
sufficient time to add to your account and avoid the redemption of your shares.

EXCHANGING FUND SHARES
An exchange is when you sell shares of one Rydex|SGI Fund and use the proceeds from that sale to purchase shares
of another Rydex|SGI Fund. Investors may make exchanges on any Business Day of H-Class Shares of any Rydex
Series Fund or Rydex Dynamic Fund for H-Class Shares (or Investor Class Shares or Advisor Class Shares, if applicable)
of any other Rydex Series Fund or Rydex Dynamic Fund on the basis of the respective NAVs of the shares involved.
Exchange requests, like any other share transaction, will be processed at the NAV next determined after your exchange
order is received in good order. Exchanges involving other Rydex|SGI Funds not included in this Prospectus may be
subject to different transaction cut-off times. All exchange requests must be received by the Rydex|SGI Funds’ transfer
agent or your financial intermediary prior to the cut-off time of the Fund you are exchanging out of or the Fund you are
exchanging into, whichever is earlier, to be processed at that Business Day’s NAV. See “Exchanges with Other Rydex
Series Funds and Rydex Dynamic Funds” for additional information. The exchange privilege may be modified or
discontinued at any time.
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EXCHANGE PROCEDURES
You will ordinarily submit your transaction order through your financial intermediary or other securities dealers
through which you opened your shareholder account or through Rydex|SGI directly. The Funds also offer you the
option to send exchange requests to Rydex|SGI by:

Whether you transmit your exchange request by mail, fax, telephone or internet, you must include the following
information in your exchange request:

• your name
• your shareholder account number
• Fund name(s) you are exchanging out of (selling) and Fund name(s) you are exchanging into (buying)
• dollar amount, number of shares or percentage of Fund position involved in the exchange
• signature of account owner(s) (not required for telephone or internet exchanges)

You may only place exchange orders if you are the registered owner of the account or the registered owner has given
Rydex|SGI written authorization to allow you to trade the account. You will receive a confirmation number for your
exchange. Please retain it for your records.

EXCHANGES WITH OTHER RYDEX SERIES FUNDS AND RYDEX DYNAMIC FUNDS
On any Business Day, investors may make exchanges of H-Class Shares of the Funds for H-Class Shares (or Investor
Class Shares or Advisor Class Shares, if applicable) of any Rydex Series Fund or Rydex Dynamic Fund not offered in
this Prospectus. While most Rydex Series Funds and all of the Rydex Dynamic Funds offer unlimited exchange
privileges with no minimum holding periods or transaction fees, certain of the Rydex Series Funds including
the Funds in this Prospectus, do not allow unlimited trading. See “Frequent Purchases and Redemptions of
Fund Shares” for more information. If you are contemplating an exchange for shares of any Rydex|SGI Fund
not offered in this Prospectus, you should obtain and review that Rydex|SGI Fund’s current prospectus before
making the exchange. You can obtain a prospectus for any Rydex|SGI Fund not offered in this Prospectus by calling
800.820.0888 or 301.296.5406 or visiting the Rydex|SGI web site at www.rydex-sgi.com.

ACCOUNT POLICIES
SHAREHOLDER IDENTIFICATION AND VERIFICATION
Federal regulations may require the Funds to obtain your name, your date of birth (for a natural person), your
residential street address or principal place of business and your Social Security Number, Employer Identification
Number or other government issued identification when you open an account. Additional information may be
required in certain circumstances or to open accounts for corporations or other entities. The Funds may use this
information to attempt to verify your identity. The Funds may not be able to establish an account if the necessary
information is not received. The Funds may also place limits on account transactions while they are in the process
of attempting to verify your identity. Additionally, if the Funds are unable to verify your identity after your account is
established, the Funds may be required to redeem your shares and close your account.

MAIL

Standard Delivery Overnight Delivery

Rydex|SGI
Attn: Ops. Dept.

P.O. Box 758567
Topeka, KS 66675-8567

Rydex|SGI
Attn: Ops. Dept.

200 SW 6th Street
Topeka, KS 66603-3704

FAX
301.296.5101

If you send your exchange request by fax, you must call Rydex|SGI Client Services at
800.820.0888 to verify that your fax was received and when it will be processed.

TELEPHONE 800.820.0888 or 301.296.5406

INTERNET Follow the directions on the Rydex|SGI web site – www.rydex-sgi.com 



PROSPECTUS 43

Rydex|SGI provides accounts for U.S. citizens and resident aliens. We will not open a new account for any non-resident
aliens (natural person or entity). If you are unsure of your status please consult your tax adviser. Non-resident aliens may
hold Rydex|SGI Funds through a financial intermediary, subject to that financial intermediary’s requirements.

Customer identification and verification is part of the Funds’ overall obligation to deter money laundering under
applicable law. The Funds have adopted an anti-money laundering compliance program designed to prevent the
Funds from being used for money laundering or the financing of terrorist activities. In this regard, the Funds reserve
the right to (i) refuse, cancel or rescind any purchase or exchange order, (ii) freeze any account and/or suspend
account services or (iii) involuntarily close your account in cases of threatening conduct or suspected fraudulent or
illegal activity. These actions will be taken when, in the sole discretion of Fund management, they are deemed to be
in the best interests of the Funds or in cases when the Funds are requested or compelled to do so by governmental
or law enforcement authority. If your account is closed at the request of governmental or law enforcement authority,
you may not receive proceeds of the redemption if the Fund is required to withhold such proceeds.

CHANGES TO YOUR ACCOUNT
For information on what is required to make changes and/or additions to your account, and to obtain the appropriate
forms, please visit the Rydex|SGI web site at www.rydex–sgi.com or call 800.820.0888 or 301.296.5406. If you own
shares that are registered in your financial intermediary’s name, and you want to transfer the registration to another
financial intermediary or want the shares registered in your name, then you should contact your financial intermediary
for instructions on how to make this change.

TRANSACTIONS OVER TELEPHONE OR INTERNET
Internet and telephone transactions are extremely convenient, but are not risk free. To ensure that your internet and
telephone transactions are safe, secure, and as risk-free as possible, the Rydex|SGI Funds have instituted certain
safeguards and procedures for determining the identity of web site users (including the use of secure passwords and
128-bit encryption technology) and telephone callers and authenticity of instructions. As a result, neither the Funds
nor their transfer agent will be responsible for any loss, liability, cost, or expense for following internet, telephone or
wire instructions they reasonably believe to be genuine. If you or your intermediaries make exchange requests by
telephone or internet, you will generally bear the risk of any loss. Neither the Funds nor their transfer agent, are
responsible for internet transactions that are not received.

During periods of unusually high market activity or other times, it may be difficult to reach Rydex|SGI by telephone or
access our internet site. Rydex|SGI and its affiliates will not be liable for any losses resulting from a cause over which
Rydex|SGI or its affiliates do not have direct control, including but not limited to the failure of electronic or mechanical
equipment or communication lines, telephone or other interconnect problems (e.g., if you are unable to access your
online service provider), input errors on the internet, severe weather, facilities emergencies, earthquakes, floods and
strikes or other labor problems. If you are not able to reach Rydex|SGI by your regular medium, consider sending
written instructions.

STATEMENTS & CONFIRMATIONS
You will receive statements and trade confirmations of your investment transactions. You may elect to suppress
trade confirmations by requesting this option in writing or via the internet. You may choose to receive your confirma-
tions and/or statements either by mail or electronically.

eDELIVERY SERVICES
eDelivery offers shareholders the convenience of receiving most communications (such as trade confirmations,
statements, prospectuses and shareholder reports, etc.) from the Funds through the web via email notification. For
more information on eDelivery, please visit the Rydex|SGI web site at www.rydex–sgi.com. The Funds reserve the
right to discontinue your eDelivery service if two (2) or more e-mail notices are returned as undeliverable.

RYDEX|SGI EXPRESS LINE – 1(800) 717-7776
You may access information about the Rydex|SGI Funds and your Rydex|SGI account anytime with the Rydex|SGI
Express Line. This automated line gives you telephone access to Rydex|SGI Fund information including NAVs, daily
factors, fund assets and distributions as well as balance and history information on your Rydex|SGI account.



44

SERVICE AND OTHER FEES
Rydex|SGI may charge the following administrative fees on accounts held directly through the Funds’ transfer agent
for services associated with the following:

• $15 for wire transfers of redemption proceeds under $5,000
• $50 on purchase checks returned for insufficient funds
• $25 to stop payment of a redemption check within 10 Business Days of the settlement date
• $15 for standard overnight packages (fee may be higher for special delivery options)
• $25 for bounced drafts or ACH transactions
• $15 per year for low balance accounts
• Client requests for historical account transcripts or the retrieval of a significant amount of documentation

may be honored to the extent that those records are readily available. The Funds reserve the right, upon
notice, to charge you a fee to cover the costs of special requests for information that require extensive
research or employee resources. Such requests could include a request for historical account transcripts or
the retrieval of a significant number of documents.

Rydex|SGI reserves the right to change any of these fees or add additional service fees at any time.

RETIREMENT ACCOUNT FEES
An annual maintenance fee of $15 will be charged on the following retirement plans: IRA, SEP, Roth IRA, 403(b), and
Rydex|SGI prototype money purchase plan and profit sharing plan accounts. You may pay the annual fee at any time
during the calendar year by sending Rydex|SGI a check. If the annual maintenance fee is not paid separately prior to
December, it will be deducted automatically from your account. If you liquidate your account during the year any
unpaid annual maintenance fee will be deducted at that time.

An account closing fee of $15 will be charged upon liquidation of the following retirement accounts: IRA, SEP, Roth
IRA, and 403(b). This fee will be deducted from the proceeds of your redemption.

FREQUENT PURCHASES AND REDEMPTIONS OF FUND SHARES
Frequent Trading Policy. Unlike most other Rydex|SGI Funds, the Funds are not suitable for purchase by active
investors. The Funds are intended for long term investment purposes only and discourage shareholders from engaging
in “market timing” or other types of excessive short-term trading. This frequent trading into and out of the Funds may
present risks to the Funds’ long-term shareholders, all of which could adversely affect shareholder returns. The risks
posed by frequent trading include interfering with the efficient implementation of the Funds’ investment strategies,
triggering the recognition of taxable gains and losses on the sale of Fund investments, requiring the Funds to maintain
higher cash balances to meet redemption requests, and experiencing increased transaction costs. The Funds do not
accommodate frequent purchases and redemptions. Consequently, the Board of Trustees has adopted policies and
procedures designed to prevent frequent purchases and redemptions of shares of the Funds.

Redemption Fee Policy. In an effort to discourage short-term trading and defray costs incurred by shareholders as a
result of same, the Board of Trustees has approved a 1.00% redemption fee to be imposed uniformly on the Funds’
shares redeemed within thirty (30) days of the date of purchase (including shares of the Funds that are acquired
through an exchange) subject to the limitations discussed below. The fee is deducted from the sale proceeds and
cannot be paid separately, and any proceeds of the fee are credited to the assets of the Funds. The fee does not
apply to shares purchased with reinvested dividends or distributions. In determining how long shares of the Funds
have been held, the Funds assume that shares held by the investor the longest period of time will be sold first. The
redemption fee is applicable to Fund shares purchased either directly or through a financial intermediary, such as a
broker-dealer. Transactions through financial intermediaries typically are placed with the Funds on an omnibus basis
and include both purchase and sale transactions placed on behalf of multiple investors. The Funds request that
financial intermediaries assess the redemption fee on customer accounts and collect and remit the proceeds to the
Funds. However, the Funds recognize that due to operational and system limitations, intermediaries’ methods for
tracking and calculating the fee may be inadequate or differ in some respects from the Funds’. Therefore, to the
extent that financial intermediaries are unable to collect the redemption fee, the Funds may not be able to defray the
expenses associated with short-term trades made by that financial intermediary’s customers.
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Redemption Fee Waivers. Each Fund reserves the right to waive the redemption fee in its discretion where either
the Fund believes such waiver is in the best interests of the Fund, including, but not limited to, certain categories of
redemptions that the Fund reasonably believes may not raise frequent trading or market timing concerns or where
the financial intermediary’s processing systems are unable to properly apply the redemption fee. These categories
currently include (i) participants in certain group retirement plans or group annuity contracts whose processing
systems are incapable of properly applying the redemption fee to underlying shareholders; (ii) redemptions resulting
from certain transfers upon the death of a shareholder; (iii) redemptions by certain pension plans as required by law
or by regulatory authorities; (iv) systematic redemptions; (v) retirement loans and withdrawals; (vi) redemptions in
accounts participating in certain approved asset allocation programs; and (vii) transactions by certain qualified fund
of funds. A qualified fund of fund(s) is a mutual fund or other collective investment vehicle that either applies the
Fund’s frequent trading and/or redemption fee policies to shareholders at the fund of fund(s) level, or demonstrates
that the fund of fund(s) has an investment strategy coupled with policies designed to control frequent trading that
are reasonably likely to be effective as determined by the Funds’ Chief Compliance Officer. Qualified fund of funds
include fund of fund(s) advised by the Advisor. For purposes of applying the Funds’ policies, the Advisor may consider
the trading history of accounts under common ownership or control. In addition, the Funds reserve the right to reject
any purchase request by any investor or group of investors for any reason without prior notice, including, in particular,
if the Advisor reasonably believes that the trading activity would be harmful or disruptive to the Funds. Although
these policies are designed to deter frequent trading, none of these measures alone nor all of them taken together
eliminate the possibility that frequent trading in the Funds will occur, particularly with respect to trades placed by
shareholders that invest in the Funds through omnibus accounts maintained by brokers, retirement plan accounts
and other financial intermediaries. The Funds’ access to information about individual shareholder transactions made
through such omnibus arrangements is often unavailable or severely limited. As a result, the Funds cannot assure
that their policies will be enforced with regard to those Fund shares held through such omnibus arrangements (which
may represent a majority of Fund shares), and as a result frequent trading could adversely affect the Funds and their
long-term shareholders as discussed above.

RIGHTS RESERVED BY THE FUND
The Funds reserve the right to close your account in cases of suspected fraudulent or illegal activity in accordance
with applicable law. This action may be taken when, in the sole discretion of Fund management, it is deemed to be in
the best interests of the Funds or in cases where the Funds are requested or compelled to do so by applicable law. If
your account is closed at the request of governmental or law enforcement authority or pursuant to applicable law,
you may not receive proceeds of the redemption if the Funds are required to withhold such proceeds.

DISTRIBUTION AND SHAREHOLDER SERVICES
The Funds (with the exception of the Alternative Strategies Allocation Fund) have adopted a Distribution Plan and a
Shareholder Services Plan with respect to H-Class Shares that allows each Fund to pay distribution and/or services fees to
Rydex Distributors, Inc. (the “Distributor”) and other firms that provide distribution and/or shareholder services (“Service
Providers”). Each Fund will pay distribution fees to the Distributor at an annual rate not to exceed 0.25% of average daily
net assets, pursuant to Rule 12b-1 under the Investment Company Act of 1940. If a Service Provider provides shareholder
services, the Funds will pay service fees to the Distributor at an annual rate not to exceed 0.25% of the average daily net
assets of each Fund. The Distributor will, in turn, pay the Service Provider for the services it provides. Because the Funds
pay these fees out of assets on an ongoing basis, over time these fees may cost you more than other types of sales
charges and will increase the cost of your investment.

The Alternative Strategies Allocation Fund has adopted a Distribution Plan and a Shareholder Services Plan applicable
to H-Class Shares, but generally does not pay distribution or shareholder service fees to the Distributor, which may not
exceed 0.25% of the average daily net assets of the Fund. Instead, the affiliated underlying funds have adopted a
distribution plan applicable to A-Class Shares, in which the Fund invests, that allows each affiliated underlying fund to
pay distribution fees to the Distributor and other firms that provide distribution services (“Service Providers”). The affiliated
underlying funds will pay distribution fees to the Distributor at an annual rate not to exceed 0.25% of average daily net
assets of A-Class Shares, pursuant to Rule 12b-1 under the Investment Company Act of 1940. If a Service Provider pro-
vides distribution or shareholder services, the Distributor generally will, in turn, pay the Service Provider for the services it
provides at an annual rate not to exceed 0.25% of the average daily net assets of A-Class Shares of the affiliated under-
lying funds. Because the affiliated underlying funds pay these fees out of assets on an ongoing basis, over time these
fees may cost the Fund more than other types of sales charges and will increase the cost of your investment.
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COMPENSATION TO DEALERS
The Advisor, at its expense, may provide compensation to financial intermediaries for the sale of Fund shares. These
payments may be made, at the discretion of the Advisor, to certain dealers who have sold shares of the Rydex|SGI
Funds. The level of payments made to dealers will generally vary, but may be significant. These payments may provide
an incentive for dealers to sell shares of the Rydex|SGI Funds and promote the retention of their customer’s assets
in the Funds. Any payments described above will not change the price paid by investors for the purchase of the
applicable Rydex|SGI Fund’s shares or the amount that any particular Rydex|SGI Fund will receive as proceeds from
such sales. The Advisor determines the extent of such payments in its sole discretion in response to requests from
dealer firms, based on factors it deems relevant, such as the dealer’s sales, assets, share class utilized and the
quality of the dealer’s relationship with the Advisor. The Advisor periodically determines the advisability of continuing
these payments. The Advisor may also pay expenses associated with meetings that facilitate educating financial
advisers and shareholders about the Rydex|SGI Funds that are conducted by dealers.

DIVIDENDS AND DISTRIBUTIONS
TIMING OF PAYMENTS
Income dividends, if any, are paid at least annually by each of the Funds. If you own Fund shares on a Fund’s record
date, you will be entitled to receive the dividend. The Funds may declare and pay dividends on the same date. Each
Fund makes distributions of capital gains, if any, at least annually. Each Fund, however, may declare a special capital
gains distribution if the Board of Trustees believes that such a distribution would be in the best interests of the
shareholders of the Fund.

DIVIDEND PAYMENT OPTIONS
Dividends and distributions will be paid in the form of additional Fund shares unless you have elected to receive
payment in cash. If you did not elect to receive cash payments of dividends and distributions on your application, you
must notify the Funds in writing to change your election prior to the date of the next distribution. Your election will
become effective for dividends paid after the Funds receive your written notice. To cancel your election, simply send writ-
ten notice to the Funds. Dividends and distributions with values of $10 or less may be automatically reinvested.

ADDITIONAL TAX INFORMATION
The following is a summary of some important tax issues that affect the Funds and their shareholders. The summary is
based on current tax laws, which may be changed by legislative, judicial or administrative action. You should not con-
sider this summary to be a detailed explanation of the tax treatment of the Funds, or the tax consequences of an
investment in the Funds. More information about taxes is located in the SAI. You are urged to consult your tax
adviser regarding specific questions as to federal, state and local income taxes.

TAX STATUS OF THE FUNDS
Each Fund is treated as a separate entity for federal tax purposes, and intends to qualify for the special tax treatment
afforded to regulated investment companies. As long as each Fund qualifies as a regulated investment company, the
Fund pays no federal income tax on the earnings it distributes to shareholders.

TAX STATUS OF DISTRIBUTIONS
• Each Fund will, at least annually, distribute substantially all of its net investment income and net capital

gains income.

• The income dividends and short-term capital gains distributions you receive from the Funds will be taxed as
either ordinary income or qualified dividend income. Dividends that are qualified dividend income are eligible
for the reduced maximum rate to individuals of 15% (lower rates apply to individuals in lower tax brackets) to
the extent that the Funds receive qualified dividend income and subject to certain limitations.

• Long-term capital gains distributions will result from gains on the sale or exchange of capital assets held by a
Fund for more than one year. Any long-term capital gains distributions you receive from a Fund are taxable as
long-term capital gains regardless of how long you have owned your shares. Long-term capital gains are currently
taxed at a maximum rate of 15%.
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• Absent further legislation, the maximum 15% tax rate on qualified dividend income and long-term capital gains
will cease to apply to taxable years beginning after December 31, 2010.

• Dividends and distributions are generally taxable to you whether you receive them in cash or in additional shares.

• Corporate shareholders may be entitled to a dividends-received deduction for the portion of dividends they receive
that are attributable to dividends received by the Funds from U.S. corporations, subject to certain limitations.

• Distributions paid in January but declared by the Funds in October, November or December of the previous year
may be taxable to you in the previous year.

• The Funds will inform you of the amount of your ordinary income dividends, qualified dividend income, and
long-term capital gain distributions shortly after the close of each calendar year.

• If you hold your shares in a tax-qualified retirement account, you generally will not be subject to federal taxation
on Fund distributions until you begin receiving distributions from your retirement account. You should consult
your tax adviser regarding the tax rules that apply to your retirement account.

• Some foreign governments levy withholding taxes against dividend and interest income. Although in some
countries a portion of these withholding taxes is recoverable, the non-recovered portion will reduce the
income received from the securities in the Funds. In addition, the Funds may be able to pass along a tax credit
for foreign income taxes that they pay. A Fund will provide you with the information necessary to reflect foreign
taxes paid on your income tax return if it makes this election.

TAX STATUS OF SHARE TRANSACTIONS
Each sale, exchange, or redemption of Fund shares may be a taxable event to you. For tax purposes, an
exchange of Fund shares for shares of a different Rydex Dynamic or Rydex Series Fund is treated the same as a sale.
You should consider the tax consequences of any redemption or exchange before making such a request, especially
with respect to redemptions if you invest in the Funds through a tax-qualified retirement plan.

STATE TAX CONSIDERATIONS
The Funds are not liable for any income or franchise tax in Delaware as long as they qualify as regulated investment
companies for federal income tax purposes. In addition to federal taxes, distributions by the Funds and ownership of
Fund shares may be subject to state and local taxes. You should consult your tax adviser regarding how state and
local tax laws affect your investment in Fund shares.

FINANCIAL HIGHLIGHTS
The financial highlights tables are intended to help you understand each Fund’s financial performance for the past
5 years (or, if shorter, the period of operations of that Fund’s H-Class Shares). Certain information reflects financial
results for a single share. The total returns in the table represent the rate that an investor would have earned
(or lost) on an investment in a Fund (assuming reinvestment of all dividends and distributions). The information
provided below for the years ended March 31, 2010, 2009, 2008 and 2007 has been audited by Ernst & Young
LLP, an independent registered public accounting firm, whose report, along with the financial statements and relat-
ed notes, appear in the Funds’ 2010 Annual Report. The information for the year ended March 31, 2006 was
audited by a predecessor independent registered public accounting firm. The 2010 Annual Report is available by
telephoning the transfer agent at 800.820.0888 or 301.296.5100. The 2010 Annual Report is incorporated by ref-
erence in the SAI.
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ADDITIONAL INFORMATION

Additional and more detailed information about the Funds is included in the SAI dated August 1, 2010. The SAI has
been filed with the SEC and is incorporated by reference into this Prospectus and, therefore, legally forms a part of
this Prospectus. The SEC maintains the EDGAR database on its web site (“http://www.sec.gov”) that contains the
SAI, material incorporated by reference, and other information regarding registrants that file electronically with the
SEC. You may also review and copy documents at the SEC Public Reference room in Washington, D.C. (for informa-
tion on the operation of the Public Reference Room, call 202.551.8090). You may request documents from the SEC
by mail, upon payment of a duplication fee, by writing to: U.S. Securities and Exchange Commission, Public Reference
Section, Washington, D.C. 20549-0102, or by emailing the SEC at the following address: publicinfo@sec.gov.

Additional information about the Funds’ investments is available in the Annual and Semi-Annual Reports. Also, in
the Funds’ Annual Report, you will find a discussion of the market conditions and investment strategies that signifi-
cantly affected the Funds’ performance during their last fiscal year. You may obtain a copy of the SAI or the
Annual or Semi-Annual Reports, without charge by calling 800.820.0888 or 301.296.5100, visiting the
Rydex|SGI web site at www.rydex-sgi.com, or writing to Rydex|SGI Series Funds, at 9601 Blackwell Road, Suite
500, Rockville, Maryland 20850.

No one has been authorized to give any information or to make any representations not contained in this
Prospectus or in the Funds’ SAI in connection with the offering of Fund shares. Do not rely on any such infor-
mation or representations as having been authorized by the Funds or Rydex|SGI. This Prospectus does not
constitute an offering by the Funds in any jurisdiction where such an offering is not lawful.

The Trust’s SEC registration number is 811-07584.
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