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Schedule of Investments                                                                         Rydex|SGI
September 30, 2009                                                                                          Mid Cap Growth Fund

 Shares  Value
COMMON STOCKS - 94.9% (continued)
Systems Software - 6.2%
(continued)    
Sybase, Inc.   * 55,660  $2,165,174 
   5,383,104 
TOTAL COMMON STOCKS   
(cost $68,626,203)  $80,777,463 
 Shares  Value
WARRANTS - 0.0%
Nova Biosource Fuels, Inc.    

$2.40, 7/5/20111 208,050   2,107 
TOTAL WARRANTS   
(cost $214,905)  $2,107 

Principal
Amount  Value

REPURCHASE AGREEMENT - 5.1%
UMB Financial Corp, 0.05%, dated 

9/30/09, matures 10/01/09; 
repurchase amount $4,319,006 
(Collateralized by GNR, 3.50%, 
5/16/39 with a value of 
$4,405,380)  1 $4,319,000  $4,319,000 

TOTAL REPURCHASE AGREEMENT   
(cost $4,319,000)  $4,319,000 
Total Investments - 100.0% 2

(cost $73,160,108)  $85,098,570
Liabilities, Less Cash & Other Assets - 0.0%  (38,638)
Total Net Assets -  100.0%  $85,059,932

For federal income tax purposes the identified cost of investments owned 
at September 30, 2009 was $73,848,150.

ADR American Depositary Receipt 

*
Non-income producing security

1
Value determined based on Level 2 inputs established by ASC 820.

2
Unless otherwise indicated, the values of the securities of the Portfolio 

are determined based on Level 1 inputs established by ASC 820.
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Rydex|SGI 
Mid Cap Growth Fund 

Statement of Assets and Liabilities Statement of Operations
September 30, 2009 For the Year Ended September 30, 2009 

Assets:
Investments, at value* . . . . . . . . . . . . . . . . . . $85,098,570
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11

Receivables:
Fund shares sold . . . . . . . . . . . . . . . . . . . . 14,260
Securities sold . . . . . . . . . . . . . . . . . . . . . . 4,610,812
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . 43,090

Prepaid expenses. . . . . . . . . . . . . . . . . . . . . . 22,049
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . 89,788,792

Liabilities:
Payable for:  

Securities purchased . . . . . . . . . . . . . . . . . 4,410,759
Fund shares redeemed . . . . . . . . . . . . . . . . 180,192
Management fees . . . . . . . . . . . . . . . . . . . 51,866
Custodian fees. . . . . . . . . . . . . . . . . . . . . . 712
Transfer agent/maintenance fees. . . . . . . . . 16,343
Administration fees . . . . . . . . . . . . . . . . . . 6,910
Professional fees . . . . . . . . . . . . . . . . . . . . 18,850
12b-1 distribution plan fees. . . . . . . . . . . . . 25,289
Directors' fees . . . . . . . . . . . . . . . . . . . . . . 4,763
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,176

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . 4,728,860
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . $85,059,932

Net assets consist of:
Paid in capital . . . . . . . . . . . . . . . . . . . . . . . . $118,817,348
Accumulated net realized loss on sale of 

investments . . . . . . . . . . . . . . . . . . . . . . . (45,695,878)
Net unrealized appreciation in value of 

investments . . . . . . . . . . . . . . . . . . . . . . . 11,938,462
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . $85,059,932

Class A:
Capital shares outstanding  

(unlimited number of shares authorized) . . . . 11,006,954
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . $71,984,712
Net asset value and redemption price per share . $6.54
Maximum offering price per share (net asset 

value divided by 94.25%) . . . . . . . . . . . . . $6.94

Class B:
Capital shares outstanding  

(unlimited number of shares authorized) . . . . 1,511,097
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . $7,453,636
Net asset value, offering and redemption price 

per share (excluding any applicable 
contingent deferred sales charge) . . . . . . . $4.93

Class C:
Capital shares outstanding  

(unlimited number of shares authorized) . . . . 988,727
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . $5,621,584
Net asset value, offering and redemption price 

per share (excluding any applicable 
contingent deferred sales charge) . . . . . . . $5.69

*Investments, at cost . . . . . . . . . . . . . . . . . . . $73,160,108

Investment Income:
Dividends. . . . . . . . . . . . . . . . . . . . . . . $  531,293 
Interest . . . . . . . . . . . . . . . . . . . . . . . .   8,795 
Total investment income . . . . . . . . . . . .   540,088 

Expenses:
Management fees . . . . . . . . . . . . . . . . .   508,100 
Transfer agent/maintenance fees . . . . . .   334,742 
Administration fees . . . . . . . . . . . . . . . .   64,752 
Custodian fees . . . . . . . . . . . . . . . . . . .   2,520 
Directors' fees. . . . . . . . . . . . . . . . . . . .   8,514 
Professional fees. . . . . . . . . . . . . . . . . .   27,300 
Reports to shareholders . . . . . . . . . . . . .   20,723 
Registration fees . . . . . . . . . . . . . . . . . .   42,607 
Other expenses. . . . . . . . . . . . . . . . . . .   30,879 
12b-1 distribution fees -  Class A . . . . . . .   142,453 
12b-1 distribution fees -  Class B . . . . . . .   59,573 
12b-1 distribution fees -  Class C . . . . . . .   48,083 
Total expenses . . . . . . . . . . . . . . . . . . .   1,290,246 
Net investment loss . . . . . . . . . . . . . . . .   (750,158)

Net Realized and Unrealized Gain (Loss):
Net realized gain (loss) during the year on:

Investments . . . . . . . . . . . . . . . . . . . . .   (21,443,279)
Net realized loss . . . . . . . . . . . . . . . . . .   (21,443,279)

Net unrealized appreciation (depreciation)  
during the year on:
Investments . . . . . . . . . . . . . . . . . . . . .   22,788,661 
Net unrealized appreciation . . . . . . . . . .   22,788,661 
Net realized and unrealized gain . . . . . . .   1,345,382 
Net increase in net assets resulting from 

operations . . . . . . . . . . . . . . . . . . . . $  595,224 
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 Rydex|SGI 

Mid Cap Growth FundStatement of Changes in Net Assets
Year Ended

September 30, 2009
Year Ended

September 30, 2008

Increase (decrease) in net assets from operations:
Net investment loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $  (750,158) $  (988,218)
Net realized loss during the year on investments . . . . . . . . . . . . . . . . . . . . . . . . .   (21,443,279)   (22,363,569)
Net unrealized appreciation (depreciation) during the year on investments . . . . . . .   22,788,661   (13,666,899)
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . .   595,224   (37,018,686)

Distributions to shareholders from:   
Net realized gain 

Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (535,743)   (28,305,723)
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (73,574)   (3,379,810)
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (53,571)   (2,111,785)

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (662,888)   (33,797,318)

Capital share transactions:
Proceeds from sale of shares 

Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   12,472,300   13,994,661 
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   2,327,638   1,239,490 
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   1,992,612   1,676,082 

Distributions reinvested 
Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   513,214   27,267,564 
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   72,606   3,319,686 
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   50,288   1,945,651 

Cost of shares redeemed 
Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (12,908,354)   (70,720,345)
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (2,576,449)   (4,954,737)
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (2,633,411)   (3,272,723)

Net decrease from capital share transactions. . . . . . . . . . . . . . . . . . . . . . . . . . . .   (689,556)   (29,504,671)
Net decrease in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (757,220)   (100,320,675)

Net assets:
Beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   85,817,152   186,137,827 
End of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $  85,059,932 $  85,817,152 

Accumulated net investment income at end of year. . . . . . . . . . . . . . . . . . . . . . . . $  –  $  –  

Capital share activity:
Shares sold 

Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   2,324,333   1,697,528 
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   571,695   186,925 
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   344,666   236,049 

Shares reinvested 
Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   111,569   3,416,988 
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   20,804   542,432 
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   12,509   275,979 

Shares redeemed 
Class A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (2,528,289)   (8,463,584)
Class B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (647,831)   (800,385)
Class C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   (506,175)   (434,505)
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Financial Highlights Rydex|SGI
elected data for each share of capital stock outstanding throughout each year   Mid Cap Growth FundS

Class A 2009 2008 2007 2006

Year Ended
September 30,

2005

Per Share Data
Net asset value, beginning of period   $6.46   $11.11   $12.03   $12.65   $11.02 
Income (loss) from investment operations:     
Net investment lossa   (0.05)    (0.05)    (0.08)    (0.12)    (0.10)  
Net gain (loss) on securities (realized and unrealized)   0.18   (2.46)    0.35   0.47   2.46 
Total from investment operations   0.13   (2.51)    0.27   0.35   2.36 

Less distributions: 
Distributions from realized gains   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Total distributions   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Net asset value, end of period   $6.54   $6.46   $11.11   $12.03   $12.65 
      
Total Return b 2.32% (26.24%) 2.10% 2.81% 21.76%
Ratios/Supplemental Data
Net assets, end of period (in thousands)   $71,985   $71,655   $160,544   $192,159   $183,676 

Ratios to average net assets: 
Net investment loss  (0.99%)   (0.63%)   (0.67%)   (0.93%)   (0.85%)  
Total expensesc  1.78%  1.50%  1.41%  1.40%  1.42% 
Net expensesd  1.78%  1.50%  1.41%  1.40%  1.42% 
Net expenses prior to custodian earning credits and net 

of expense waivers  1.78%  1.50%  1.41%  1.40%  1.42% 
Portfolio turnover rate  138%  191% e  34%  41%  31% 

Class B 2009 2008 2007 2006

Year Ended
September 30,

2005

Per Share Data
Net asset value, beginning of period   $4.92   $9.09   $10.12   $10.86   $9.61 
Income (loss) from investment operations:     
Net investment lossa   (0.07)    (0.09)    (0.14)    (0.18)    (0.16)  
Net gain (loss) on securities (realized and unrealized)   0.13   (1.94)    0.30   0.41   2.14 
Total from investment operations   0.06   (2.03)    0.16   0.23   1.98 

Less distributions: 
Distributions from realized gains   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Total distributions   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Net asset value, end of period   $4.93   $4.92   $9.09   $10.12   $10.86 
      
Total Return b 1.61% (26.92%) 1.34% 2.12% 20.95%
Ratios/Supplemental Data
Net assets, end of period (in thousands)   $7,454   $7,711   $14,877   $22,010   $27,115 

Ratios to average net assets: 
Net investment loss  (1.73%)   (1.40%)   (1.43%)   (1.68%)   (1.61%)  
Total expensesc  2.53%  2.26%  2.16%  2.15%  2.17% 
Net expensesd  2.53%  2.26%  2.16%  2.15%  2.17% 
Net expenses prior to custodian earning credits and net 

of expense waivers  2.53%  2.26%  2.16%  2.15%  2.17% 
Portfolio turnover rate  138%  191%e  34%  41%  31% 

The accompanying notes are an integral part of the financial statements
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Selected data for each share of capital stock outstanding throughout each year   Mid Cap Growth Fund

Class C 2009 2008 2007 2006

Year Ended
September 30,

2005

Per Share Data
Net asset value, beginning of period   $5.67   $10.11   $11.13   $11.84   $10.43 
Income (loss) from investment operations:     
Net investment lossa   (0.08)    (0.10)    (0.15)    (0.19)    (0.18)  
Net gain (loss) on securities (realized and unrealized)   0.15   (2.20)    0.32   0.45   2.32 
Total from investment operations   0.07   (2.30)    0.17   0.26   2.14 

Less distributions: 
Distributions from realized gains   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Total distributions   (0.05)    (2.14)    (1.19)    (0.97)    (0.73)  
Net asset value, end of period   $5.69   $5.67   $10.11   $11.13   $11.84 
      
Total Return b 1.58% (26.87%) 1.31% 2.20% 20.83%
Ratios/Supplemental Data
Net assets, end of period (in thousands)   $5,622   $6,452   $10,717   $15,505   $16,330 

Ratios to average net assets: 
Net investment loss  (1.74%)   (1.40%)   (1.43%)   (1.68%)   (1.60%)  
Total expensesc  2.54%  2.26%  2.16%  2.15%  2.17% 
Net expensesd  2.54%  2.26%  2.16%  2.15%  2.17% 
Net expenses prior to custodian earning credits and net 

of expense waivers  2.54%  2.26%  2.16%  2.15%  2.17% 
Portfolio turnover rate  138%  191%e  34%  41%  31% 

a
Net investment income (loss) was computed using average shares outstanding throughout the period.

b
Total return information does not reflect deduction of any sales charges imposed at the time of purchase for Class A shares or upon redemption for 

Class B and C shares.
c

Total expense information reflects expense ratios absent expense reductions by the Investment Manager and custodian earnings credits, as applicable.
d

Net expense information reflects the expense ratios after voluntary expense waivers, reimbursements and custodian earnings credits, as applicable.
e

Significant variation in the portfolio turnover rate is due to the Investment Manager's appointment of new portfolio managers for the fund.

The accompanying notes are an integral part of the financial statements
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Notes to Financial Statements
September 30, 2009

1. Significant Accounting Policies
 Rydex | SGI Large Cap Value, Equity and Mid Cap Growth 
Funds (formerly Security Large Cap Value Fund, Security 
Equity Fund and Security Mid Cap Growth Fund, respectively), 
(collectively referred to herein as the Funds) are registered 
under the Investment Company Act of 1940 (the “1940 Act”), 
as amended, as open-end management investment companies. 
The shares of Rydex | SGI Equity Fund and Large Cap Value 
Fund are currently issued in multiple series, with each series, 
in effect, representing a separate fund. The Rydex | SGI Equity 
Fund and Large Cap Value Fund account for the assets of each 
series separately. Class “A” shares are generally sold with a 
sales charge at the time of purchase. Class “A” shares are 
not subject to a sales charge when they are redeemed, except 
for purchases of $1 million or more sold without a front-end 
sales charge are subject to a contingent deferred sales charge 
if redeemed within one year of purchase. Class “B” shares 
may be subject to a contingent deferred sales charge for six 
years and automatically convert to Class A shares after eight 
years. Redemptions of Class “B” shares within five years of 
acquisition incur a contingent deferred sales charge. Class “C” 
shares are offered without a front-end sales charge but incur 
additional class-specific expenses. Redemptions of Class “C” 
shares within one year of acquisition incur a contingent deferred 
sales charge. “Institutional” Class shares are offered primarily 
for direct investment by institutions, such as pension and profit 
sharing plans, endowments, foundations and corporations. 
Institutional class shares have a minimum initial investment 
of $2 million and a minimum account balance of $1 million. 
Institutional Class shares are offered without a front-end sales 
charge or a contingent deferred sales charge. The following is a 
summary of the significant accounting policies followed by the 
Funds in the preparation of their financial statements.
 In June 2009, the Financial Accounting Standards 
Board (FASB) established the FASB Accounting Standards 
CodificationTM (ASC) as the single source of authoritative 
accounting principles recognized by the FASB in the preparation 
of financial statements in conformity with GAAP. The ASC 
supersedes existing non-grandfathered, non-SEC accounting 
and reporting standards. The ASC did not change GAAP but 
rather organized it into a hierarchy where all guidance within 
the ASC carries an equal level of authority. The ASC became 
effective for financial statements issued for interim and annual 
periods ending after September 15, 2009. The ASC had no 
material effect on the Funds’ financial statements.
 A. Security Valuation – Valuations of the Funds’ or Series’ 
securities are supplied by pricing services approved by the 
Board of Directors. The Funds’ officers, under the general 
supervision of the Board of Directors, regularly review 
procedures used by, and valuations provided by, the pricing 
services. Each security owned by the Funds or Series that is 
listed on a securities exchange is valued at its last sale price 
on that exchange on the date as of which assets are valued. 
Where the security is listed on more than one exchange, 
the Fund or Series will use the price of that exchange that 
it generally considers to be the principal exchange on which 
the stock is traded. Securities listed on the NASDAQ Stock 
Market, Inc. (“NASDAQ”) will be valued at the NASDAQ Official 
Closing Price, which may not necessarily represent the last 

sale price. If there has been no sale on such exchange or 
NASDAQ on such day, the security is valued at the closing 
bid price on such day. Securities for which market quotations 
are not readily available are valued taking into consideration 
securities with similar yields, quality, type of issue, coupon, 
duration and rating. If there is no bid price or if the bid price is 
deemed to be unsatisfactory by the Board of Directors or by the 
Funds’ or Series’ investment manager, then the securities are 
valued in good faith by such method as the Board of Directors 
determines will reflect the fair value. If events occur after 
the close of a foreign exchange that will affect the value of a 
Fund or Series portfolio securities before the time as of which 
the NAV is calculated (a “significant event”), the security will 
generally be priced using a fair value procedure. If the Valuation 
Committee determines a significant event has occurred, it will 
evaluate the impact of that event on an affected security or 
securities, to determine whether a fair value adjustment would 
materially affect the Fund or Series net asset value per share. 
Some of the factors which may be considered by the Board of 
Directors in determining fair value are fundamental analytical 
data relating to the investment, the nature and duration of 
any restrictions on disposition, trading in similar securities of 
the same issuer or comparable companies, information from 
broker-dealers, and an evaluation of the forces that influence 
the market in which the securities are purchased and sold. The 
Funds or Series generally will value short-term debt securities 
at prices based on market quotations for such securities or 
securities of similar type, yield, quality and duration, except 
those securities purchased with 60 days or less to maturity 
are valued on the basis of amortized cost, which approximates 
market value.
 Generally, trading in foreign securities markets is substantially 
completed each day at various times prior to the close of the 
New York Stock Exchange. The values of foreign securities are 
determined as of the close of such foreign markets or the close 
of the New York Stock Exchange, if earlier. All investments 
quoted in foreign currency are valued in U.S. dollars on the 
basis of the foreign currency exchange rates prevailing at the 
close of business. Investments in foreign securities may involve 
risks not present in domestic investments. The Valuation 
Committee will determine the current value of such foreign 
securities by taking into consideration certain factors which 
may include those discussed above, as well as the following 
factors, among others: the value of the securities traded on 
other foreign markets, ADR trading, closed-end fund trading, 
foreign currency exchange activity, and the trading prices of 
financial products that are tied to foreign securities such as 
WEBS®. In addition, the Board of Directors has authorized the 
Valuation Committee and Administrator to use prices and other 
information supplied by a third party pricing vendor in valuing 
foreign securities. 
 B. Repurchase Agreements - In connection with transactions 
in repurchase agreements, it is the Funds’ or Series’ policy that 
their custodian take possession of the underlying collateral and 
that the fair value of the collateral exceed the principal amount 
of the repurchase transaction, including accrued interest, at all 
times. If the seller defaults, and the fair value of the collateral 
declines, realization of the collateral by the Fund or Series may 
be delayed or limited. 
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 C. Foreign Currency Transactions – The accounting records 
of the Funds or Series are maintained in U.S. dollars. All 
assets and liabilities initially expressed in foreign currencies 
are converted into U.S. dollars at prevailing exchange rates. 
Purchases and sales of investment securities, dividend and 
interest income, and certain expenses are translated at the 
rates of exchange prevailing on the respective dates of such 
transactions. Changes in the relationship of these foreign 
currencies to the U.S. dollar can significantly affect the value of 
the investments and earnings of the Funds or Series. Foreign 
investments may also subject the Fund or Series to foreign 
government exchange restrictions, expropriation, taxation or 
other political, social or economic developments, all of which 
could affect the market and/or credit risk of the investments.
 The Funds or Series do not isolate that portion of the results 
of operations resulting from changes in the foreign exchange 
rates on investments from the fluctuations arising from changes 
in the market prices of securities held. Such fluctuations are 
included with the net realized and unrealized gain or loss on 
investments.
 Net realized foreign exchange gains or losses arise from 
sales of portfolio securities, sales of foreign currencies, and the 
difference between asset and liability amounts initially stated in 
foreign currencies and the U.S. dollar value of the amounts 
actually received or paid. Net unrealized foreign exchange gains 
or losses arise from changes in the value of portfolio securities 
and other assets and liabilities at the end of the reporting 
period, resulting from changes in the exchange rates.
 D. Forward Foreign Currency Exchange Contracts – Certain 
Funds or Series may enter into forward foreign exchange 
contracts in order to manage foreign currency risk from 
purchase or sale of securities denominated in foreign currency. 
The Fund or Series may also enter into such contracts to 
manage the effect of changes in foreign currency exchange 
rates on portfolio positions. These contracts are marked to 
market daily, by recognizing the difference between the contract 
exchange rate and the current market rate as unrealized 
gains or losses. Realized gains or losses are recognized when 
contracts are settled and are reflected in the Statement of 
Operations. These contracts involve market risk in excess of 
the amount reflected in the Statement of Assets and Liabilities. 
The face or contract amount in U.S. dollars reflects the total 
exposure these Funds or Series have in that particular currency 
contract. Losses may arise due to changes in the value of the 
foreign currency or if the counterparty does not perform under 
the contract.
 E. Futures - The Funds or Series may utilize futures contracts 
to a limited extent, with the objectives of maintaining full 
exposure to the underlying stock market, enhancing returns, 
maintaining liquidity, minimizing transaction costs and hedging 
possible variations in foreign exchange values. The Funds or 
Series, as applicable, may purchase or sell financial and foreign 
currency futures contracts to immediately position incoming 
cash in the market, thereby simulating a fully invested position 
in the underlying index while maintaining a cash balance for 
liquidity. In the event of redemptions, the Fund or Series, as 
applicable, may pay from its cash balances and reduce its 
future positions accordingly. Returns may be enhanced by 
purchasing futures contracts instead of the underlying securities 

when futures are believed to be priced more attractively than 
the underlying securities. The primary risks associated with 
the use of futures contracts are imperfect correlation between 
changes in market values of stocks contained in the indexes 
and the prices of futures contracts, and the possibility of an 
illiquid market. Futures contracts are valued based upon their 
quoted daily settlement prices. Upon entering into a futures 
contract, the Funds or Series are required to deposit and 
maintain as collateral either cash or securities, representing 
the initial margin, equal to a certain percentage of the contract 
value. Cash deposits are shown as restricted cash on the 
Statement of Assets and Liabilities; securities held as collateral 
are noted in the Schedule of Investments. Subsequent changes 
in the value of the contract are recorded as unrealized gains or 
losses. The variation margin is paid or received in cash daily by 
the Funds or Series. The Funds or Series realize a gain or loss 
when the contract is closed or expires.
 F. Options Purchased and Written – The Funds or Series 
may purchase put and call options and write such options on 
a covered basis on securities that are traded on recognized 
securities exchanges and over-the-counter markets. Call and 
put options on securities give the holder the right to purchase 
or sell (and the writer the obligation to sell or purchase), 
respectively, a security at a specified price, until a certain date. 
Options may be used to hedge the Funds’ or Series’ portfolio, 
to increase returns or to maintain exposure to the equity 
markets. The primary risks associated with the use of options 
are an imperfect correlation between the change in market 
value of the securities held by the Fund or Series and the 
price of the option, the possibility of an illiquid market, and the 
inability of the counterparty to meet the terms of the contract.
 The premium received for a written option is recorded as an 
asset with an equal liability which is marked to market based 
on the option’s quoted daily settlement price. Fluctuations 
in the value of such instruments are recorded as unrealized 
appreciation (depreciation) until terminated, at which time 
realized gains and losses are recognized.
 G. Securities Sold Short – Certain Funds or Series may 
make short sales “against the box,” in which the Fund or 
Series enters into a short sale of a security it owns. At no 
time will more than 15% of the value of the Funds’ or Series’ 
net assets be in deposits on short sales against the box. If a 
Fund or Series makes a short sale, the Fund or Series does not 
immediately deliver from its own account the securities sold 
and does not receive the proceeds from the sale. To complete 
the sale, the Fund or Series must borrow the security (generally 
from the broker through which the short sale is made) in 
order to make delivery to the buyer. The Fund or Series must 
replace the security borrowed by purchasing it at the market 
price at the time of replacement or delivering the security from 
its own portfolio. The Fund or Series is said to have a “short 
position” in securities sold until it delivers them to the broker, 
at which time it receives the proceeds of the sale. Certain 
Funds or Series may make short sales that are not “against 
the box,” which create opportunities to increase the Fund’s  
or Series’ return but, at the same time, involve specific risk 
considerations and may be considered a speculative technique. 
Such short sales theoretically involve unlimited loss potential, 
as the market price of securities sold short may continually 
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increase, although a Fund or Series may mitigate such losses 
by replacing the securities sold short before the market price 
has increased significantly. For financial statement purposes, 
an amount equal to the settlement amount is included in 
the Statement of Assets and Liabilities as an asset and an 
equivalent liability. The amount of the liability is subsequently 
marked-to-market to reflect the current value of the short 
position. Subsequent fluctuations in the market prices of 
securities sold, but not yet purchased, may require purchasing 
the securities at prices which differ from the market value 
reflected on the Statement of Assets and Liabilities. The Fund 
or Series are liable for any dividends or interest payable on 
securities while those securities are in a short position and are 
recorded as dividend expense in the statement of operations. 
As collateral for its short positions, the Fund or Series  are 
required under the 1940 Act to maintain segregated assets 
consisting of cash, cash equivalents or liquid securities. These 
segregated assets are valued consistent with Note 1A above. 
These segregated assets are required to be adjusted daily to 
reflect changes in the market value of the securities sold short. 
 H. Security Transactions and Investment Income – Security 
transactions are accounted for on the date the securities are 
purchased or sold (trade date). Realized gains and losses 
are reported on an identified cost basis. Dividend income 
is accrued as of the ex-dividend date, except that certain 
dividends for foreign securities where the ex-dividend date may 
have passed are recorded as soon as the Fund or Series is 
informed of the dividend in the exercise of reasonable diligence. 
Interest income is recognized on the accrual basis, including 
the amortization of premiums and accretion of discounts on 
debt securities.
 I. Expenses – Expenses that are directly related to one of 
the Funds or Series are charged directly to that Fund or Series. 
Other operating expenses are allocated to the Funds or Series 
on the basis of relative net assets. Class specific expenses, 
such as 12b-1 fees, are borne by that class. Income, other 
expenses and realized and unrealized gains and losses of 
a Fund or Series are allocated to each respective class in 
proportion to the relative net assets of each class. 
 J. Distributions to Shareholders – Distributions to 
shareholders are recorded on the ex-dividend date. The 
character of distributions made during the year from net 
investment income or net realized gains may differ from their 
ultimate characterization for federal income tax purposes.
 K. Taxes – The Funds or Series intend to comply with the 
requirements of the Internal Revenue Code applicable to 
regulated investment companies and distribute all of their 
taxable net income and net realized gains sufficient to relieve 
them from all, or substantially all, federal income, excise and 
state income taxes. Therefore, no provision for federal or state 
income tax is required.
 

 The evaluation of tax positions taken or expected to be taken 
in the course of preparing the Fund’s or Series’ tax returns is 
required to determine whether the tax positions are “more-likely-
than-not” of being sustained by the applicable tax authority. 
For all open tax years (September 30, 2006 - September 30, 
2009) and all major taxing jurisdictions through the end of 
the reporting period, the Fund’s or Series’ management has 
completed a review and evaluation and has determined that no 
tax liability is required and no additional disclosures are needed 
as of September 30, 2009.
 L. Earnings Credits - Under the fee agreement with the 
custodian, the Funds or Series may earn credits based on 
overnight custody cash balances. These credits are utilized 
to reduce related custodial expenses. The custodian fees 
disclosed in the Statement of Operations are before the 
reduction in expense from the related earnings credits.
 M. Use of Estimates – The preparation of financial state-
ments in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts 
of increases and decreases in net assets from operations 
during the reporting period. Actual results could differ from 
those estimates.
 N. Indemnifications - Under the Funds’ or Series’ 
organizational documents, its Officers and Directors are 
indemnified against certain liabilities arising out of the 
performance of their duties to the Funds or Series. In addition, 
in the normal course of business, the Funds or Series enter 
into contracts that provide general indemnification to other 
parties. The Funds’ or Series’ maximum exposure under these 
arrangements is unknown as this would involve future claims 
that may be made against the Funds or Series that have not yet 
occurred, and may not occur. However, the Funds have not had 
prior claims or losses pursuant to these contracts and expect 
the risk of loss to be remote.
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2. Management Fees and Other Transactions with Affiliates
 Management fees are paid monthly to Security Investors (SI), 
based on the following annual rates for the year ended September 
30, 2009:
     
  Management
  Fees (as a %  
  of net assets)

Rydex | SGI Equity Fund:  
All Cap Value Series 0.70%
Alpha Opportunity Series 1.25%
Equity Series 0.75%
Global Series 1.00%
Global Institutional Series 1.00%
Mid Cap Value Series   0.82%1

Mid Cap Value Institutional Series 0.75%
Select 25 Series 0.75%
Small Cap Growth Series   0.85%2

Small Cap Value Series 1.00%
Rydex | SGI Large Cap Value Fund:
Large Cap Value Fund 0.65%

 Large Cap Value Institutional Series 0.65%
 Rydex | SGI Mid Cap Growth Fund 0.75%

 1Management fees are payable at an annual rate of 1.00% of the 
average daily net assets of $200 million or less, and 0.75% of the 
average daily net assets of the Mid Cap Value Series in excess of 
$200 million.
 2Effective November 24, 2008, SI receives a management fee 
from the Small Cap Growth Series at an annual rate of 0.85% of the 
average daily net assets. Prior to November 24, 2008, SI received 
a management fee from Small Cap Growth Series of 1.00% of the 
average daily net assets.

 SI also acts as the administrative agent and transfer agent for 
the Funds, and as such performs administrative functions, transfer 
agency and dividend disbursing services, and the bookkeeping, 
accounting and pricing functions for each Fund or Series. For these 
services, the Investment Manager receives the following: 
  

  Administrative Fees 
  (as a % of net assets)

Rydex | SGI Equity Fund:  
   All Cap Value Series 0.095% 
   Alpha Opportunity Series 0.15% 
   Equity Series 0.095% 
   Global Series 0.05% + greater of 0.10% or $60,000
   Global Institutional Series 0.15% 
   Mid Cap Value Series 0.095%
   Mid Cap Value Institutional Series 0.095% 
   Select 25 Series 0.095% 
   Small Cap Growth Series 0.095%
   Small Cap Value Series 0.095% 
Rydex | SGI Large Cap Value Fund:
   Large Cap Value Fund 0.095%
   Large Cap Value Institutional Series 0.095% 
Rydex | SGI Mid Cap Growth Fund 0.095%
Minimum charge per Series or Fund $25,0001

Certain out-of-pocket charges Varies

1 SI has agreed not to charge the $25,000 minimum fee for the 
Global Institutional Series, Mid Cap Value Institutional Series, 
Small Cap Value Series and Large Cap Value Institutional Series 
through December 31, 2009, and on all the Cap Value Series 
indefinitely. 

 SI is paid the following for providing transfer agent services to 
the Funds or Series:

Annual per account charge   $5.00 - $8.00   
Transaction fee   $0.60 - $1.10  
Annual minimum charge
 (per Series or Fund)  $25,0001   
Certain out-of-pocket charges   Varies 

1 SI has agreed not to charge the $25,000 minimum fee for the 
Global Institutional Series, Mid Cap Value Institutional Series, 
Small Cap Value Series and Large Cap Value Institutional Series 
through December 31, 2009, and on all the Cap Value Series 
indefinitely.  
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 The investment advisory contracts for the following Funds or Series provides that the total expenses be limited to a percentage 
of average net assets for each class of shares, exclusive of brokerage costs, dividends on securities sold short, expenses of other 
investment companies in which a Fund or Series invests, interest, taxes, litigation, indemnification and extraordinary expenses (as 
determined under generally accepted accounting principles) The limits are listed below:

   Effective Contract
  Limit Date End Date

 Rydex I SGI Equity Fund:
  All Cap Value Series - Class A 1.35% 10/3/2008 1/31/2010
  All Cap Value Series - Class C 2.10% 10/3/2008 1/31/2010
  All Cap Value Series - Institutional Class 1.10% 10/3/2008 1/31/2010
  Alpha Opportunity Series - Class A 1.95% 8/18/2008 1/31/2010
  Alpha Opportunity Series - Class B 2.70% 8/18/2008 1/31/2010
  Alpha Opportunity Series - Class C 2.70% 8/18/2008 1/31/2010
  Alpha Opportunity Series - Institutional Class 1.70% 11/7/2008 1/31/2010
  Global Institutional Series 1.15% 7/11/2008 1/31/2011
  Mid Cap Value Institutional Series 0.90% 4/13/20091 4/30/2010
  Select 25 Series - Class A 1.35% 1/11/2007 1/31/2010
  Select 25 Series - Class B 2.10% 1/11/2007 1/31/2010
  Select 25 Series - Class C 2.10% 1/11/2007 1/31/2010
  Small Cap Value Series - Class A 1.55% 7/11/2008  1/31/2011
  Small Cap Value Series - Class C 2.30% 7/11/2008 1/31/2011
  Small Cap Value Series - Institutional Class 1.30% 7/11/2008 1/31/2011
 Rydex I SGI Large Cap Value Fund:
  Large Cap Value Fund - Class A 1.25% 1/1/2007 1/31/2010
  Large Cap Value Fund - Class B 2.00% 1/1/2007 1/31/2010
  Large Cap Value Fund - Class C 2.00% 1/1/2007 1/31/2010
  Large Cap Value Institutional Series 0.98% 7/11/2008 1/31/2010

 1 Prior to April 13, 2009 the expense limit was 1 .10%

 The Investment Manager is entitled to reimbursement by the All Cap Value Series, Alpha Opportunity Series, Global Institutional 
Series, Mid Cap Value Institutional Series, Select 25 Series, Small Cap Value Series, Large Cap Value Fund and the Large Cap 
Value Institutional Series of fees waived or expenses reimbursed during any of the previous 36 months, beginning on the date of 
the expense limitation agreement, if on any day the estimated operating expenses are less than the indicated percentages. As of 
September 30, 2009, the amount of fees waived or expenses reimbursed in the All Cap Value Series, Alpha Opportunity Series, 
Global Institutional Series, Mid Cap Value Institutional Series, Select 25 Series, Small Cap Value Series, Large Cap Value Fund 
and the Large Cap Value Institutional Series were $56,488, $360,351, $88,806, $56,387, $208,564, $68,867, $216,463 and 
$38,034, respectively. As of September 30, 2009, no amounts were recouped by the Investment Manager.
 The Funds have adopted Distribution Plans related to the offering of Class A, Class B and Class C shares pursuant to Rule  
12b-1 under the Investment Company Act of 1940. The plans provide for payments at an annual rate of 1.00% of the average daily 
net assets of each Fund’s or Series’ Class B and Class C shares, and 0.25% of the average daily net assets of each Fund’s or 
Series’ Class A shares. Effective August 25, 2005, the Global Series ceased charging 12b-1 fees on Class B shares in accordance 
with the FINRA sales cap regulations. Effective August 1, 2007, the Rydex | SGI Large Cap Value Fund ceased charging 12b-1 fees 
on Class B shares in accordance with the FINRA sales cap regulations. These fees may be reinstated at any time.
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 Security Distributors, Inc. (SDI), an affiliate and a distributor 
of the Funds, retained underwriting commissions during the 
year ended September 30, 2009, on sales of shares after 
allowances to brokers an dealers in the following amounts:

  SDI
  Underwriting
  Commissions

Rydex | SGI Equity Fund:
 All Cap Value Series $   6,147
 Alpha Opportunity Series  7,840
 Equity Series 23,820
 Global Series 84,281
 Mid Cap Value Series 293,004
 Select 25 Series 11,545
 Small Cap Growth Series 69,527
 Small Cap Value Series 1,114
Rydex | SGI  Large Cap Value Fund 28,805
Rydex | SGI Mid Cap Growth Fund 27,378

Certain officers and directors of the Funds are also officers 
and/or directors of Security Benefit Life Insurance Company, 
a subsidiary of Security Benefit Corporation, and its affiliates, 
which include Security Global Investors (SGI) and SDI.

At September 30, 2009, Security Benefit Corporation and 
its subsidiaries owned over five percent of the outstanding 
shares of the Funds or Series, as follows:

  Percent of outstanding 
 Fund or Series shares owned

 Rydex | SGI  Equity Fund:
  All Cap Value Series  42.55%
  Alpha Opportunity Series  14.29%
  Equity Series 15.16%
  Global Institutional Series   100%
  Select 25 Series   9.17%
  Small Cap Growth Series 21.35%
  Small Cap Value Series 31.05%
 Rydex | SGI  Large Cap Value Fund:
  Large Cap Value Fund   18.06%
  Large Cap Value Institutional Series 100%
 Rydex | SGI  Mid Cap Growth Fund   6.91%

3. Investment Transactions
 Investment transactions for the year ended September 
30, 2009, (excluding overnight investments and short-term 
commercial paper) were as follows: 

   Proceeds
  Purchases from Sales

Rydex | SGI Equity Fund:  
     All Cap Value Series $   1,979,376 $      155,046 
     Alpha Opportunity Series 63,952,071  74,105,104 
     Equity Series 112,813,399 126,589,073 
     Global Series  343,068,877 340,469,496 
     Global Institutional Series  20,174,547 22,052,273 
     Mid Cap Value Series  342,017,437 225,644,782 
     Mid Cap Value Institutional Series  321,524,940 68,478,407  
     Select 25 Series  40,300,968 43,715,108  
     Small Cap Growth Series  23,153,639 24,500,513  
     Small Cap Value Series  3,691,437 1,054,196 
Rydex | SGI Large Cap Value Fund:   
     Large Cap Value Fund  11,760,285 29,938,563 
     Large Cap Value Institutional Series  1,473,091 1,205,996 
Rydex | SGI Mid Cap Growth Fund 91,448,303  91,624,454 

4. Open Futures Contracts
 Open futures contracts for Alpha Opportunity Series as of 
September 30, 2009, were as follows:

 Alpha Opportunity Series
 S&P 500 Index Futures

 Position Long
Number of Contracts 9 
Expiration Date 12-18-2009
Contract Amount $2,333,856
Market Value $2,369,025
Unrealized Gain   $35,169

5. Options Written
 Information as to options written by the Funds or Series 
during the year ended September 30, 2009, and options 
outstanding at September 30, 2009 is provided below:

All Cap Value Series Written Call Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Allette, Inc. 10-16-09  $35.00   2   $ 60 
Chico's FAS, Inc. 11-20-09  15.00   7   245 
Eagle Materials, Inc. 10-16-09  30.00   1   45 
Fossil, Inc. 10-16-09  25.00   1   300 
Louisiana-Pacific Corporation 11-20-09  7.50   13   780 
SCANA Corporation 11-20-09  35.00   1   80 
TreeHouse Foods, Inc. 11-20-09  40.00   2   60 
USEC, Inc. 10-16-09  5.00   1   15    _______ _________
Total call options outstanding  
    (premiums received, $1,701)    28   $1,585    _______ _________   _______ _________
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All Cap Value Series Written Put Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Great Plains Energy, Inc.        12/18/09  $15.00   5   $25    _______ _________
 Total call options outstanding  
    (premiums received, $532)    5   $25   _______ _________   _______ _________
 

All Cap Value Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -   $        - 
Opened    28   1,701    _______ _________
Balance at September 30, 2009    28   $1,701    _______ _________   _______ _________

All Cap Value Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -   $     - 
Opened    5   532    _______ _________
Balance at September 30, 2009    5   $532   _______ _________   _______ _________

Equity Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $            -  
Opened    596    105,028  
Exercise    (123)  (12,355)
Expired    (473)  (92,673)   _______ _________
Balance at September 30, 2009    -   $            -     _______ _________   _______ _________

Equity Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -   $              - 
Opened    679   70,996    
Exercised    (416)  (31,476)
Expired    (263)  (39,520)   _______ _________
Balance at September 30, 2009    -   $            -     _______ _________   _______ _________

Mid Cap Value Series Written Call Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Allette, Inc. 10-16-09  $35.00   1,427   $     42,810 
Bemis Company, Inc. 10-16-09  25.00   1,628   179,080 
Chico's FAS, Inc. 11-20-09  15.00   3,600   126,000 
Commerce Bancshares, Inc. 11-20-09  40.00   800   40,000 
Community Health  
    Systems, Inc. 12-18-09  30.00   1,600   576,000 
Eagle Materials, Inc. 10-16-09  30.00   517   23,265 
Fossil, Inc. 10-16-09  25.00   1,095   328,500 
Louisiana-Pacific Corporation 11-20-09  7.50   10,000   600,000 
Redwood Trust, Inc. 01-15-10  17.50   1,222   73,320 
SCANA Corporation 11-20-09  35.00   2,100   168,000 
USEC, Inc. 10-16-09  5.00   1,136   17,040    _______ _________
Total call options outstanding 
   (premiums received, $2,200,451)   25,125   $2,174,015    _______ _________   _______ _________

Mid Cap Value Series Written Put Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Bemis Company, Inc. 01-15-10  $25.00   1,521   $190,125 
GMX Resources, Inc. 11-20-09  10.00   2,173   43,460 
Great Plains Energy, Inc. 12-18-09  15.00   3,245   16,225    _______ _________
Total call options outstanding  
   (premiums received, $790,339)    6,939   $249,810    _______ _________   _______ _________

Mid Cap Value Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    4,997    $985,532  
Opened    50,287    7,238,720  
Exercised    (9,726)  (2,083,573)
Expired    (20,433)  (3,940,228)   _______ _________
Balance at September 30, 2009    25,125    $2,200,451    _______ _________   _______ _________

Mid Cap Value Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    8,932    $ 1,507,358  
Opened    29,659    4,680,393  
Exercised    (8,932)  (1,507,358)
Expired    (22,720)  (3,890,054)   _______ _________
Balance at September 30, 2009    6,939   $   790,339     _______ _________   _______ _________

Mid Cap Value Institutional Series 
Written Call Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Allette, Inc. 10-16-09  $35.00   470   $14,100 
Bemis Company, Inc. 10-16-09  25.00   96   10,560 
Chico's FAS, Inc. 11-20-09  15.00   1,274   44,590 
Community Health 
    Systems, Inc. 12-18-09  30.00   338   121,680 
Eagle Materials, Inc. 10-16-09  30.00   170   7,650 
Fossil, Inc. 10-16-09  25.00   358   107,400 
Louisiana-Pacific Corporation 11-20-09  7.50   2,500   150,000 
Redwood Trust, Inc. 01-15-10  17.50   403   24,180 
SCANA Corporation 11-20-09  35.00   697   55,760 
TreeHouse Foods, Inc. 11-20-09  40.00   75   2,250 
USEC, Inc. 10-16-09  5.00   256   3,840    _______ _________
Total call options outstanding 
   (premiums received, $519,263)    6,637   $542,010    _______ _________   _______ _________

Mid Cap Value Institutional Series Written 
Put Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Bemis Company, Inc. 01-15-10  $25.00   249   $31,125 
GMS Resources, Inc. 11-20-09  10.00   434   8,680    _______ _________
Total call options outstanding 
   (premiums received, $81,299)    683   $39,805    _______ _________   _______ _________
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Mid Cap Value Institutional Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    117    $23,422  
Opened    7,582    710,494  
Exercised    (542)  (117,792)
Expired    (520)  (96,861)   _______ _________
Balance at September 30, 2009    6,637    $519,263     _______ _________   _______ _________

Mid Cap Value Institutional Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    222    $37,332  
Opened    1,882    303,034  
Exercised    (222)  (37,332)
Expired    (1,199)  (221,734)   _______ _________
Balance at September 30, 2009    683    $81,300     _______ _________   _______ _________

Small Cap Value Series Written Call Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Allete, Inc. 10-16-09  $35.00   5   $150 
Bemis Company, Inc. 10-16-09  25.00   6   660 
Chico's FAS, Inc. 11-20-09  15.00   12   420 
Clearwater Paper Corporation 01-15-10  50.00   4   1,020 
Commerce Bancshares, Inc. 11-20-09  40.00   2   100 
Eagle Materials, Inc. 10-16-09  30.00   2   90 
Fossil, Inc. 10-16-09  25.00   4   1,200 
Louisiana Pacific Corporation 11-20-09  7.50   76   4,560 
McDermott International, Inc. 11-20-09  25.00   7   1,435 
Pico Holdings, Inc. 01-15-10  30.00   8   3,680 
TreeHouse Foods, Inc. 11-20-09  40.00   5   150 
USEC, Inc. 10-16-09  5.00   3   45    _______ _________
Total call options outstanding    
   (premiums received, $12,682)    134   $13,510    _______ _________   _______ _________

Small Cap Value Series Written Put Options Outstanding
 Expiration Exercise Number of Market 
Common Stock Date Price Contracts Value
Force Protection, Inc. 12-18-09  $5.00   30   $1,200 
Great Plains Energy, Inc. 12-18-09  15.00   10   50 
Methode Electronics, Inc. 01-15-10  7.50   20   1,100 
Tesco Corporation 12-18-09  7.50   15   675    _______ _________
Total call options outstanding 
   (premiums received, $7,544)    75   $3,025    _______ _________   _______ _________

Small Cap Value Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    1    $298  
Opened    158    16,898  
Exercised    (13)  (2,180)
Expired    (12)  (2,334)   _______ _________
Balance at September 30, 2009    134    $12,682     _______ _________   _______ _________

Small Cap Value Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $        -  
Opened    86    9,542  
Expired    (11)  (1,998)   _______ _________
Balance at September 30, 2009    75    7,544     _______ _________   _______ _________

Large Cap Value Fund Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $           -  
Opened    418    74,550  
Exercised    (75)  (7,534)
Expired    (343)  (67,016)   _______ _________
Balance at September 30, 2009    -    $           -     _______ _________   _______ _________

Large Cap Value Fund Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $           -  
Opened    481   50,685  
Exercised    (304)  (23,067)
Expired    (177)  (27,618)   _______ _________
Balance at September 30, 2009    -    $            -    _______ _________   _______ _________

Large Cap Value Institutional Series Written Call Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $         -  
Opened    13    1,943  
Expired    (13)  (1,943)   _______ _________
Balance at September 30, 2009    -    $         -     _______ _________   _______ _________

Large Cap Value Institutional Series Written Put Options
   Number of Market 
   Contracts Value
Balance at September 30, 2008    -    $         -  
Opened    21   1,768  
Exercised    (17)  (1,345)
Expired    (4)  (423)   _______ _________
Balance at September 30, 2009    -    $         -     _______ _________   _______ _________
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6. Derivative Investment Holdings Categorized by Risk Exposure 
 The Funds adopted FASB ASC 815, Derivatives and Hedging (ASC 815)(formerly known as FAS 161), effective March 31, 2009. ASC 
815 is intended to improve financial reporting about derivative instruments by requiring enhanced disclosures to enable investors to better 
understand how and why the Funds use derivative instruments, how these derivative instruments are accounted for and their effects on the 
Funds’ financial position and results of operations. None of the derivatives currently held by the Funds are being used as hedging instru-
ments.
 The following is a summary of the location of derivative investments on the Funds’ Statements of Assets and Liabilities as of September 
30, 2009:

 Location on the Statements of Assets and Liabilities

Derivative Investments Type Asset Derivatives Liability Derivatives________________________________________________________________________________________________

Futures - equity contracts Receivable: Variation margin Payable: Variation margin
Options - equity contracts Investments, at value Outstanding options written, at value

 The following table sets forth the fair value of the Funds’ derivative contracts by primary risk exposure as of September 30, 2009:

Asset Derivative Investments Value
  Futures Options
  Equity Equity Total Value at 
Fund Contracts* Contracts September 30, 2009________________________________________________________________________________________________
Rydex | SGI Equity Fund:
  Alpha Opportunity Series $  35,169  $             -  $   35,169 

Liability Derivative Investments Value
  Futures Options
  Equity Equity  Total Value at 
Fund Contracts* Contracts  September 30, 2009________________________________________________________________________________________________
Rydex | SGI Equity Fund:
  All Cap Value Series  $         -   $      1,610   $      1,610 
  Mid Cap Value Series  -   2,423,825   2,423,825 
  Mid Cap Value Institutional Series  -   581,815   581,815 
  Small Cap Value Series  -   16,535   16,535 

* Includes cumulative appreciation (depreciation) of futures contracts as reported in the Notes to Financial Statements. 
   Only current day's variation margin is reported within the Statement of Assets and Liabilities.
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The following is a summary of the location of derivative investments on the Funds' Statements of Operations as of September 30, 2009: 
     
Derivative Investment Type Location of Gain (Loss) on Derivatives___________________________________________________________________________________________________________

Futures - equity contracts Net realized gain (loss) on futures contracts and change in net unrealized appreciation  
  (depreciation) on futures contracts

Options - equity contracts Net realized gain (loss) on options written and change in net unrealized appreciation  
  (depreciation) on options written

The following is a summary of the Fund's realized gain (loss) and change in unrealized appreciation (depreciation) on derivative investments 
recognized in the Statements of Operations categorized by primary risk exposure as of September 30, 2009:

Realized Gain (Loss) on Derivative Investments Recognized in the Statement of Operations

  Futures Options
  Equity Equity Total Value at 
Fund Contracts Contracts September 30, 2009___________________________________________________________________________________________________________
Rydex | SGI Equity Funds:   
  Alpha Opportunity Series  $ (2,673,119) $             -   $ (2,673,119)
  Equity Series  -   132,192   132,192 
  Mid Cap Value Series  -   7,830,282   7,830,282 
  Mid Cap Value Institutional Series  -   318,595   318,595 
  Small Cap Value Series  -   4,332   4,332 
Rydex | SGI Large Cap Value Fund:
  Large Cap Value Fund  -   94,634   94,634 
  Large Cap Value Institutional Series  -   2,365   2,365

Change in Unrealized Appreciation (Depreciation) on Derivative Investments Recognized in the Statement of Operations

  Futures Options
  Equity Equity  Total Value at 
Fund Contracts Contracts  September 30, 2009___________________________________________________________________________________________________________
Rydex | SGI Equity Fund:
  All Cap Value Series  $                -   $         623   $           623 
  Alpha Opportunity Series  942,667   -   942,667 
  Mid Cap Value Series  -   1,257,425   1,257,425 
  Mid Cap Value Institutional Series  -   35,623   35,623 
  Small Cap Value Series  -   3,538   3,538 
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7. Federal Tax Matters
 For federal income tax purposes, the amounts of unrealized appreci ation (depreciation) on investments at September 30, 2009, were as 
follows:

  Gross Gross Net unrealized
  unrealized unrealized appreciation
  appreciation (depreciation) (depreciation)

  Rydex | SGI Equity Fund:
     All Cap Value Series $      183,007  $       (35,946) $    147,061  
     Alpha Opportunity Series 563,235  (1,690,771) (1,127,536)
     Equity Series 21,434,031  (21,029,067) 404,964  
     Global Series  15,147,231  (1,256,961) 13,890,270  
     Global Institutional Series 629,239  (54,950) 574,289  
     Mid Cap Value Series 137,266,271  (121,129,824) 16,136,447  
     Mid Cap Value Institutional Series  39,751,420  (2,846,729)  36,904,691  
     Select 25 Series  3,756,486   (462,598) 3,293,888  
     Small Cap Growth Series  2,915,787  (279,036) 2,636,751  
     Small Cap Value Series  782,316   (67,783) 714,533  
  Rydex | SGI Large Cap Value Fund
     Large Cap Value Fund  4,507,461   (6,907,786) (2,400,325)
     Large Cap Value Institutional Series  243,157   (287,840) (44,683)
Rydex | SGI Mid Cap Growth Fund  12,514,806  (1,264,386) 11,250,420  

 

The tax character of distributions paid during the fiscal years ended September 30, 2009 and 2008 are as follows:
 Ordinary Capital Return of
2009 Income Gain Capital Total 

Rydex | SGI Equity Fund:
 Equity Series $ 392,434 $             – $ 639,278 $ 1,031,712
  Global Series 239,128 – 683,073 922,201
 Global Institutional Series 21,309 – – 21,309
 Mid Cap Value Series 3,483,597 86,413,567 – 89,897,164
 Mid Cap Value Institutional Series 1,082,491 – – 1,082,491
  Small Cap Growth Series – 97,806 – 97,806
 Small Cap Value Series 84,923 – – 84,923
Rydex | SGI Large Cap Value Fund:
 Large Cap Value Fund 620,709 427,734 – 1,048,443
  Large Cap Value Institutional Series 19,621 – – 19,621
Rydex | SGI Mid Cap Growth Fund – 651,342 11,546 662,888

 Ordinary Capital Return of
2008 Income Gain Capital Total 

Rydex | SGI Equity Fund:
 Alpha Opportunity Series $ 5,776,326 $  538,039 $ 694,650 $ 7,009,015
 Equity Series 4,835,812 43,837,340 281,587 48,954,739
 Global Series 5,659,144 57,506,309 120,132 63,285,585
 Mid Cap Value Series 9,452,756 169,378,319 – 178,831,075
 Select 25 Series – 4,176,834 – 4,176,834
 Small Cap Growth Series 841,392 3,077,781 – 3,919,173
Rydex | SGI Large Cap Value Fund:
 Large Cap Value Fund 400,275 3,591,497 – 3,991,772
Rydex | SGI Mid Cap Growth Fund 6,035,045 27,762,273 – 33,797,318

 In the Rydex | SGI Equity Fund - Equity Series, subsequent to the September 30, 2008 reporting period, it was determined that 
a recharacterization of $282,643 was required between distributions paid from ordinary income and distributions paid from return 
of capital.

Note: For federal income tax purposes, short term capital gain distributions are treated as ordinary income distributions.
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As of September 30, 2009, the components of distributable earnings on a tax basis were:               
 Undistributed Undistributed Accumulated Unrealized Total
 Ordinary Long-Term Capital and Appreciation Accumulated 
 Income Capital Gain Other Losses* (Depreciation)** Earnings/(Deficit)

Rydex | SGI Equity Fund:     
 All Cap Value Series $     3,576 $         – $      (22,756) $    147,684    $      128,504  
 Alpha Opportunity Series – – (13,628,594) (1,140,844) (14,769,438) 
 Equity Series – – (40,519,164) 404,964  (40,114,200) 
 Global Series – – (55,652,487) 13,899,193  (41,753,294)
 Global Institutional Series 61,382 – (2,291,544) 574,392  (1,655,770)
 Mid Cap Value Series 1,105,623 – (75,200,073) 16,703,412  (57,391,038)
 Mid Cap Value Institutional Series 8,586,009 – (45,564) 36,923,438  45,463,883  
 Select 25 Series – – (19,996,566) 3,293,888  (16,702,678) – 
 Small Cap Growth Series – – (8,880,816) 2,636,750  (6,244,066) )
 Small Cap Value Series 133,540 5,308 – 718,224  857,072  
Rydex | SGI Large Cap Value Fund:
 Large Cap Value Fund 396,085 – (16,736,934) (2,400,325) (18,741,174) )
 Large Cap Value Institutional Series 21,709 – (317,941) (44,683) (340,915) )
Rydex | SGI Mid Cap Growth Fund – – (45,007,835) 11,250,419  (33,757,416) (35,018,491)
*Certain Funds had net capital loss carryovers and deferred post October losses as identified elsewhere in the Notes to the Financial Statements.
** The differences between book-basis and tax-basis unrealized appreciation (depreciation) are attributable primarily to the tax deferral of wash sale losses, the differences 

between book and tax basis passive foreign investment companies and bond discount accretion.
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 For the year ended September 30, 2009, the capital loss carryovers utilized or expired and the accumulated net realized loss 
on sales of investments for federal income tax purposes which are available to offset future taxable gains are shown in the table 
below. The post-October losses that are deferred to the first day of the next fiscal year are as follows:

         Deferred 
  Capital Loss Capital Loss Remaining  Post-
  Carryovers Carryovers Capital Loss  October
  Utilized  Expired Carryovers Expires In Losses    

Rydex | SGI Equity Fund:
  All Cap Value Series $ – $ – $ 4,080 2017 $ 18,676 

  Alpha Opportunity Series $  – $  – $ 8,215,458 2017 $  5,413,137 

  Equity Series $ – $ – $ 10,341,572 2017 $ 30,177,593 

  Global Series $ – $ – $ 674,209 2010 $ 17,677,910
   –   –   37,300,368 2017  37,300,368

  $ – $ – $ 37,974,577  

  Global Institutional Series $ – $ – $ 1,263,838 2017 $ 1,027,707

 Mid Cap Value Series $ – $ – $ 3,357,672 2017 $ 71,842,401 

 Mid Cap Value Institutional Series $ – $ – $ –  $ 45,464 

 Select 25 Series* $ – $ 2,412,936 $ – 2009 $ 6,543,280
   –  –   2,582,076 2010
   –  –   3,390,876 2011
   –  –   38,639 2012
   –  –  7,441,695 2017

  $ – $ 2,412,936 $ 13,453,286 

   
Small Cap Growth Series $ – $ – $  4,589,755 2017 $ 4,291,061

Rydex | SGI Large Cap Value Fund:
  Large Cap Value Fund $ – $ – $ 7,053,807 2017 $ 9,683,127 

  Large Cap Value Institutional
   Series $ – $ – $ 70,714 2017 $ 247,227

Rydex | SGI Mid Cap 
  Growth Fund $ – $ 567,035 $ – 2009 $ 17,668,750
    –  –  567,035 2010
   –  –  16,944 2011
   –  –  26,755,106 2017

  $ – $ 567,035 $ 27,339,085  

*Subject to limitations pursuant to Section 382 of the Internal Revenue Code.

 



147

Notes to Financial Statements
September 30, 2009

  Balance Gross Gross Balance Realized Investment
  9-30-08 Additions Reductions 9-30-09 Gain/(Loss) Income

Bimini Capital Management, Inc. (Shares)  1,474,400   -     -     1,474,400   -     -   
Bimini Capital Management, Inc. (Cost)  $16,310,457   $        -     $        -     $16,310,457   $       -     $      -   
      
Hydrogen Corporation (Shares)  1,260,000   5,700   -     1,265,700   -     -   
Hydrogen Corporation (Cost)  $ 5,225,328   $       45   $        -     $5,225,373   $       -     $      -   
      
IXYS Corporation (Shares)  2,410,360   338,540   (387,600)  2,361,300   -     -   
IXYS Corporation (Cost)  $20,342,793   $2,792,880   $(2,807,170)  $20,328,503   $  905,453   $242,704 
      
Maxwell Technologies, Inc. (Shares)  1,325,300   120,700   -     1,446,000   -     -   
Maxwell Technologies, Inc. (Cost)  $14,607,503   $1,114,061   $        -     $15,721,564   $       -     $      -   
      
Power-One, Inc. (Shares)  5,626,300   -     -     5,626,300   -     -   
Power-One, Inc. (Cost)  $26,663,702   $        -     $        -     $26,663,702   $       -     $      -   
      
Quixote Corporation (Shares)  479,100   -     (10,000)  469,100   -     -   
Quixote Corporation (Cost)  $ 9,318,028   $        -     $(220,800)  $9,097,228   $(191,900)  $      -   
      
Thermoenergy Corporation (Shares)  1,963,964   1,828,906   (210,438)  3,582,432   -    
Thermoenergy Corporation (Cost)  $ 2,094,000   $  878,580   $(198,559)  $2,774,021   $(135,454) 
      

 Net investment income and net realized gains (losses) may differ for financial statement and tax purposes because of temporary 
or permanent book/tax differences. These differences are primarily due to post-October losses, losses deferred due to wash 
sales, foreign currency gains and losses, and the “mark-to-market” of certain passive foreign investment companies (PFICs) for 
tax purposes. To the extent these differences are permanent, reclassifications are made to the appropriate equity accounts in the 
period that the differences arise. 

 On the Statement of Assets and Liabilities the following adjustments were made for permanent book/tax differences:

  Accumulated Undistributed
  Net Realized Net Investment Paid-in-
  Gain (Loss) Income Capital

  Rydex | SGI Equity Fund:
     Alpha Opportunity Series $      133,577   $      129,862  $(263,439)
     Equity Series 607,809   (251,173) (356,636) 
     Global Series 755,951   (298,347) (457,604) 
     Global Institutional Series 21,394   (21,394) –  
     Mid Cap Value Series (86,360)   86,359  1  
     Select 25 Series 2,405,312   44,288  (2,449,600) 
     Small Cap Growth Series  1,319   267,291     (268,610) 
     Small Cap Value Series (10,392)   10,392  –  
  Rydex | SGI Large Cap Value Fund
     Large Cap Value Fund  7,418   (7,418) –  
Rydex | SGI Mid Cap Growth Fund  578,581  750,158  (1,328,739) 

 

8. Affiliated Transactions*
 Investments representing 5% or more of the outstanding voting securities of a portfolio company of a Fund or Series result in that 
portfolio company being considered an affiliated company of such Fund or Series, as defined in the 1940 Act. The aggregate market 
value of all securities of affiliated companies held in the Mid Cap Value Series of the Rydex | SGI Equity Fund as of September 30, 
2009 amounted to $60,558,946, which represents 6.2% of net assets. There were no affiliated companies held in any other Fund 
or Series. Transactions in the Mid Cap Value Series during the year ended September 30, 2009, in which the portfolio company is 
an “affiliated person” are as follows:

 * As a result of the Rydex | SGI Mid Cap Values Series’ beneficial ownership of the common stock of these portfolio companies, 
applicable regulations require that the Series state that it may be deemed an affiliate of the respective portfolio company. The 
Series disclaims that the “affiliated persons” are affiliates of the Distributor, Advisor, Series or any other client of the Advisor.
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9. Alpha Opportunity Series
 Alpha Opportunity Series (the “Fund”) contracted with Lehman Brothers International Europe (“LBIE”) to provide prime brokerage 
services related to the Fund’s short selling. On September 15, 2008, LBIE was placed into administration and a third party 
administrator has been named (the “Administrator”). The Fund’s exposure to LBIE consists of short sale proceeds held by LBIE, 
and restricted long positions held at the Fund’s custodian, as collateral for said short sales. The Fund has delivered a Notice of 
Termination of Loans to LBIE and the Administrator. The Fund is working to resolve these issues with LBIE and the Administrator. As 
of September 30, 2009, included in the statement of net assets are the value of restricted long positions of $7,704,854, restricted 
cash representing the value of short sale proceeds of $4,277,298 and liabilities for short sales of $7,341,377 representing the 
value of securities sold short at the date of termination. Until such time as the liability for short sales is settled and all restrictions 
are removed, the Fund cannot sell such restricted long positions and/or utilize the restricted cash balances to achieve the Fund’s 
investment objectives and/or meet Fund redemption or other Fund obligations. As of the close of business on October 3, 2008, and 
until further notice, the Fund is not accepting subscriptions for shares from either new or existing shareholders.

10. Fair Value of Financial Instruments
 The Funds adopted FASB ASC 820, Fair Value Measurements and Disclosure (ASC 820)(formerly known as FASB 157) effective 
October 1, 2008. In accordance with ASC 820, fair value is defined as the price that the Fund would receive to sell an investment or 
pay to transfer a liability in an orderly transaction with an independent buyer in the principal market, or in the absence of a principal 
market the most advantageous market for the investment or liability. ASC 820 establishes a three-tier hierarchy to distinguish 
between (1) inputs that reflect the assumptions market participants would use in pricing an asset or liability developed based on 
market data obtained from sources independent of the reporting entity (observable inputs) and (2) inputs that reflect the reporting 
entity’s own assumptions about the assumptions market participants would use in pricing an asset or liability developed based on 
the best information available in the circumstances (unobservable inputs) and to establish classification of fair value measurements 
for disclosure purposes. Various inputs are used in determining the value of the Funds’ investments. The inputs are summarized in 
the three broad levels listed below:

  Level 1 - quoted prices in active markets for identical securities. The types of assets and liabilities carried at Level 1 fair value 
generally are government and agency securities, equities listed in active markets, certain futures and certain options.

  Level 2 -  other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds, 
credit risk, etc.). The types of assets and liabilities carried at Level 2 fair value generally are municipal bonds, certain 
mortgage and asset-backed securities, certain corporate debt, commercial paper and repurchase agreements.

  Level 3 - significant unobservable inputs (including the Fund’s own assumptions in determining the fair value of investments). 
The types of assets and liabilities carried at Level 3 fair value generally are certain mortgage and asset-backed 
securities, certain corporate debt and certain derivatives.

 Observable inputs are those based on market data obtained from sources independent of the Fund, and unobservable inputs 
reflect the Fund’s own assumptions based on the best information available.

 The inputs or methodology used for valuing securities are not necessarily an indication of the risk association with investing in 
those securities.
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 The following table provides the fair value measurement of applicable Fund assets by level within the fair value hierarchy as of 
September 30, 2009. These assets are measured on a recurring basis.

     LEVEL 1 LEVEL 2 LEVEL 3
     Significant
    Quoted prices in other Significant
    active markets for observable unobservable
              Description Total identical assets inputs inputs

  Rydex | SGI Equity Fund:
 All Cap Value Series
 ASSETS:
 Common Stocks  $ 1,948,635   $ 1,948,635   $ –     $ –   
 
 LIABILITIES:
 Options (net of premiums received)   623    623    –    – 
 
 Alpha Opportunity Series
 ASSETS:
 Common Stocks   13,620,521    13,620,521    –    – 
 U.S. Government Sponsored  
     Agency Bonds & Notes   1,499,955    –    1,499,955    – 
 Short Term Investments   2,458,882    –    2,458,882    – 
 Repurchase Agreement   1,677,016    –    1,677,016    – 
 Futures Contracts   35,169    35,169    –    –    _____________ _____________  _____________  _____________
  Total   19,291,543    13,655,690    5,635,853    –    _____________ _____________  _____________  _____________
 
 LIABILITIES:
 Common Stocks (sold short)   4,226,856    537,615    –    3,689,241 
 Foreign Stocks (sold short)   3,652,136    –    –    3,652,136    _____________ _____________  _____________  _____________
 Total   7,878,992    537,615    –    7,341,377    _____________ _____________  _____________  _____________
 
 Equity Series
 ASSETS:
 Common Stocks   180,037,467    180,037,467    –    – 
 
 Global Series
 Common Stocks   55,077,882    55,077,882    –    – 
 Foreign Stocks   55,930,876    55,930,876    –    – 
 Short Term Investments   2,875,778    –    2,875,778    –    _____________ _____________  _____________  _____________
 Total   113,884,536    111,008,758    2,875,778    –    _____________ _____________  _____________  _____________

 Global Institutional Series
 Common Stocks   2,485,271    2,485,271    –    – 
 Foreign Stocks   2,362,340    2,362,340    –    –    _____________ _____________  _____________  _____________
 Total   4,847,611    4,847,611    –    –    _____________ _____________  _____________  _____________
 
 Mid Cap Value Series
 ASSETS:
 Common Stocks   946,346,267    946,346,267    –    – 
 Warrants   6,861    –    6,861    – 
 Convertible Bonds   5,263,000    –    5,263,000    – 
 Commercial Paper   29,999,730    –    29,999,730    –    _____________ _____________  _____________  _____________
 Total   981,615,858    946,346,267    35,269,591    –    _____________ _____________  _____________  _____________
               (continued)
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  (continued)   LEVEL 1 LEVEL 2 LEVEL 3
     Significant
    Quoted prices in other Significant
    active markets for observable unobservable
              Description Total identical assets inputs inputs

 LIABILITIES:
 Options (net of premiums received)  $ 566,965   $ 566,965  $  –   $ – 
 
 Mid Cap Value Institutional Series
 ASSETS:
 Common Stocks   314,106,418    314,106,418    –    – 
 Repurchase Agreement   5,791,000    –    5,791,000    –    _____________ _____________  _____________  _____________
    319,897,418    314,106,418    5,791,000    –    _____________ _____________  _____________  _____________
 
 LIABILITIES:    
 Options (net of premiums received)   18,748    18,748    –    – 
 
 Select 25 Series
 Common Stocks   31,191,322    31,191,322    –    – 
 
 Small Cap Growth Series
 Common Stocks   12,759,241    12,759,241    –    – 
 
 Small Cap Value Series
 ASSETS:
 Common Stocks   4,477,851    4,477,851    –    – 
 
 LIABILITIES: 
 Options (net of premiums received)   3,691    3,691    –    – 
 
 Rydex | SGI Large Cap Value Fund:
 Large Cap Value Fund
 Common Stocks   44,642,890    44,642,890    –    – 
 
 Large Cap Value Institutional Series
 Common Stocks   2,762,125    2,762,125    –    – 
 
 Rydex | SGI Mid Cap Growth Fund
 ASSETS:
 Common Stocks   80,777,463    80,777,463    –    – 
 Warrants   2,107    –    2,107    – 
 Repurchase Agreement   4,319,000    –    4,319,000    –    _____________ _____________  _____________  _____________
 Total   85,098,570    80,777,463    4,321,107    –    _____________  _____________  _____________  _____________
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 Following is a reconciliation of Level 3 assets for which significant unobservable inputs were used to determine fair value for the 
year ended September 30, 2009:

  LEVEL 3 – Fair value measurement using significant
  unobservable inputs     
               Securities Derivatives Total

 Alpha Opportunity Series
 LIABILITIES: 
 Beginning Balance $ 7,122,424 $ – $ 7,122,425

 Total realized gains or losses included
 in earnings  –  –  – 
 Total unrealized gains or losses
 included in earnings  163,246  –  163,245

 Purchases, sales, issuances, and
 settlements (net)  –  –  –

 Transfers in and/or out of Level 3  55,707  –  55,707   ____________  ____________  ____________
 Ending Balance $ 7,341,377 $ – $ 7,341,377   ____________  ____________  ____________    ____________  ____________  ____________

11. Other Liabilities
 Rydex | SGI Equity Fund-Mid Cap Value Series, Rydex | SGI Equity Fund-Mid Cap Value Institutional Series and Rydex | SGI Equity 
Fund-Equity Series (collectively, the “Funds”) each wrote put option contracts through Lehman Brothers Inc., (“Lehman”) that were 
exercised prior to the option contracts’ expiration and prior to the bankruptcy filing by Lehman, during September, 2008. However, 
these transactions have not settled and the securities have not been delivered to the Funds as of September 30, 2009.
 Although the ultimate resolution of these transactions is uncertain, the Funds have recorded a liability on their respective books 
equaI to the difference between the strike price on the put options and the market price of the underlying security on the exercise 
date. The amount of the liability recorded by the Funds as of September 30, 2009 was $473,594 for Rydex | SGI Equity Fund-Mid 
Cap Value Series, $15,940 for Rydex | SGI Equity Fund-Mid Cap Value Institutional Series, and $18,615 for Rydex | SGI Equity Fund-
Equity Series.

12. Subsequent Events
 Management has evaluated events or transactions that may have occurred since September 30, 2009, that would merit 
recognition of disclosure in the financial statements. This evaluation was completed through November 24, 2009, the date the 
financial statements were issued.
 Effective October 1, 2009, the Global Institutional Series expense limit changed from 1.15% to 1.00%.
 Effective October 1, 2009, the Small Cap Value Series expense limit changed for Class A shares, Class C shares and the 
Institutional class of shares from 1.55%, 2.30% and 1.30% to 1.30%, 2.05% and 1.05%, respectively.
 Effective October 16, 2009, Rydex Distributors, Inc. (“Rydex Distributors”) is the sole distributor to Rydex | SGI Equity Fund, 
Rydex | SGI Large Cap Value Fund and Rydex | Mid Cap Growth Fund.
 Effective January 4, 2010, Rydex | SGI Equity Fund, Rydex | SGI Large Cap Value Fund and Rydex | SGI Mid Cap Growth Fund 
and their underlying Series will no longer be accepting subscriptions for shares from either existing shareholder or from new 
shareholders in Class B shares.
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To the Board of Directors and Shareholders
Rydex | SGI Equity Fund, Rydex | SGI Large Cap Value Fund and Rydex | SGI Mid Cap Growth Fund

We have audited the accompanying statements of assets and liabilities, including the schedules of investments, of Rydex | SGI 
Equity Fund (formerly Security Equity Fund, comprised of All Cap Value, Alpha Opportunity, Equity, Global, Global Institutional, Mid 
Cap Value, Mid Cap Value Institutional, Select 25, Small Cap Growth and Small Cap Value Series), Rydex | SGI Large Cap Value 
Fund (formerly Security Large Cap Value Fund, comprised of Large Cap Value Fund and Large Cap Value Institutional Series) and 
Rydex | SGI Mid Cap Growth Fund (formerly Security Mid Cap Growth Fund) (the Funds) as of September 30, 2009, and the related 
statements of operations for each of the periods then ended, and the statements of changes in net assets, and the financial 
highlights for each of the periods indicated therein. These financial statements and financial highlights are the responsibility of the 
Funds’ management. Our responsibility is to express an opinion on these financial statements and financial highlights based on our 
audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
and financial highlights are free of material misstatement. We were not engaged to perform an audit of the Funds’ internal control 
over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Funds’ internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements and financial highlights, assessing 
the accounting principles used and significant estimates made by management, and evaluating the overall financial statement 
presentation. Our procedures included confirmation of securities owned as of September 30, 2009, by correspondence with the 
custodians and brokers, or by other appropriate auditing procedures where replies from brokers were not received. We believe that 
our audits provide a reasonable basis for our opinion.

As more fully discussed in Note 9 to the financial statements, the Alpha Opportunity Series of the Rydex I SGI Equity Fund ("Alpha 
Opportunity") previously utilized the services of Lehman Brothers International (Europe) ("Lehman") to provide prime broker services 
related to Alpha Opportunity's securities sold short. On September 15, 2008, Lehman was placed into administration. The financial 
records of Lehman are now being handled by the administrators. Information flow to Alpha Opportunity from the administrators has 
been limited. Management has recorded in the financial statements its best estimate of the liability for securities sold short due 
to Lehman, based upon management's assessment of all available evidence, including information supplied by the administrators. 
Significant uncertainly exists regarding the ultimate timing of settlement, as well as the ultimate liability for securities sold short due 
to Lehman, and the difference between amounts currently recorded and that which may ultimately be due may be material.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the financial 
position of each of the respective series constituting the Funds at September 30, 2009, and the results of their operations for each 
of the periods then ended, and the changes in their net assets and financial highlights for each of the periods indicated therein, in 
conformity with U.S. generally accepted accounting principles.

Chicago, Illinois
November 24, 2009
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Directors (unaudited)
The business address of each director is One Security Benefit Place, Topeka, KS 66636-0001 
Name
(Date of Birth)
Year Elected***    Principal Occupation(s) During Past 5 Years
Donald A. Chubb, Jr.**    Business Broker - Griffith & Blair Realtors 
(12-14-46)     Director - Jayhawk Area Boy Scouts Council 
1994
Harry W. Craig, Jr.**    Chairman, CEO, Secretary & Director - The Martin Tractor Company, Inc. 
(05-11-39)     Director - Stormont-Vail Corporation 
2004      Director - Concerned Citizens for Topeka  
     Director - Oscar S. Stauffer Executive in Residence 
Jerry B. Farley**    President - Washburn University 
(09-20-46)     President - J&J Bonanza 
2005
Penny A. Lumpkin**    Partner – Vivian’s Gift Shop (Corporate Retail) 
(08-20-39)  Vice President - Palmer Companies, Inc.(Small Business and Shopping  
1993 Center Development) 
     Vice President - PLB (Real Estate Equipment Leasing) 
     Vice President - Town Crier (Retail) 

Prior to 2002: 
     Vice President - Bellaire Shopping Center (Managing and Leasing) 
     Partner - Goodwin Enterprises (Retail) 

Maynard F. Oliverius**    President & Chief Executive Officer - Stormont-Vail HealthCare 
(12-18-43)     Director - VHA Mid-America 
1998      Director - Go Topeka  

Richard M. Goldman*  Senior Vice President - Security Benefit Corporation 
(03-04-61) President & CEO – Rydex Holdings, LLC 
2008 (President, Director &  President – Security Investors, LLC 
Chairman of the Board)     Director – Security Distributors, Inc. 

    Director – First Security Benefit Life Insurance and Annuity Company of New York 
President & Manager – Security Global Investors, LLC 
President – Security Investments Corporation 
Managing Member – RM Goldman Partners, LLC 
President & CEO – ForstmannLeff 
Managing Director – Head of the Americas Institutional Business, Deutsche 
Asset Management 

*This director is deemed to be an “interested person” of the Funds under the 1940 Act, as amended, by reason of his position with the 
Funds’ Investment Manager and/or the parent of the Investment Manager.  This director is also an officer of the funds. 

**These directors serve on the Fund’s joint audit committee, the purpose of which is to meet with the independent registered public 
accounting firm, to review the work of the independent registered public accounting firm, and to oversee the handling by Security
Investors of the accounting and financial reporting functions for the Funds. 

***Each director oversees 30 Security Funds portfolios and serves until the next annual meeting, or until a successor has been duly
elected and qualified. 
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Officers (unaudited)
The business address of each officer is One Security Benefit Place, Topeka, KS 66636-0001 
Name
(Date of Birth)
Title - Year Elected   Principal Occupation(s) During Past 5 Years

Mark P. Bronzo    Portfolio Manager, Security Investors, LLC 
(11-01-60)    Managing Director & Chief Compliance Officer, Nationwide Separate 
Vice President – 2008   Accounts LLC 
Christina Fletcher    Vice President & Portfolio Manager - Security Investors, LLC 
(07-25-72)     Credit Analyst/Portfolio Manager - Horizon Cash Management 
Vice President - 2005    Senior Money Market Trader - Scudder Investments 
Brenda M. Harwood    Vice President, Chief Compliance Officer & Treasurer - Security Global 
(11-03-63)    Investors, LLC 
Chief Compliance Officer - 2004  Assistant Vice President - Security Benefit Life Insurance Company 
Treasurer – 1988   Vice President, Assistant Treasurer & Director - Security Distributors, Inc. 

Amy J. Lee     Secretary - Security Investors, LLC 
(06-05-61)     Secretary & Chief Compliance Officer - Security Distributors, Inc. 
Secretary - 1987 Vice President, Associate General Counsel & Assistant Secretary -Security Benefit 

Corporation & Security Benefit Life Insurance Company 
     Director - Brecek & Young Advisors, Inc. 

Mark Mitchell     Vice President & Portfolio Manager - Security Investors, LLC 
(08-24-64)    Vice President & Portfolio Manager - Security Benefit Life Insurance Company 
Vice President – 2003 
Joseph C. O’Connor   Portfolio Manager, Security Investors, LLC 
(07-15-60)    Managing Director, Nationwide Separate Accounts LLC 
Vice President – 2008 
Christopher Phalen    Vice President & Head of Fixed Income - Security Global Investors, LLC; 
(11-9-70)  Assistant Vice President & Head of Fixed Income - Security Benefit Life Insurance 
Vice President – 2002 Company 
     Vice President & Portfolio Manager - Security Investors, LLC 
     Vice President & Portfolio Manager - Security Benefit Life Insurance Company 

Daniel W. Portanova   Portfolio Manager, Security Investors, LLC 
(10-02-60)    Managing Director, Nationwide Separate Accounts LLC 
Vice President – 2008    

James P. Schier     Vice President & Senior Portfolio Manager - Security Investors, LLC; 
(12-28-57)     Vice President & Senior Portfolio Manager - Security Benefit Life Insurance 
Vice President – 1998   Company 

Christopher D. Swickard   Assistant Secretary - Security Investors, LLC 
(10-09-65) Second Vice President & Assistant General Counsel - Security Benefit  
Assistant Secretary – 1996 Corporation and Security Benefit Life Insurance Company 

    Assistant Secretary - Security Distributors, Inc. 
David G. Toussaint Vice President & Portfolio Manager - Security Investors, LLC 
(10-10-66) Assistant Vice President & Portfolio Manager - Security Benefit Life Insurance 
Vice President – 2001 Company 

* Officers serve until the next annual meeting or until a successor has been duly elected and qualified.
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Tax Information (unaudited) 
In accordance with the provisions of the Internal Revenue Code, the percentage of ordinary dividends (including short-term capital gains) attributable to 
the fiscal year ended September 30, 2009 which qualify for the dividends received deduction for corporate shareholders is as follows: 
 Rydex|SGI Equity Fund: 
  Equity Series                  100% 
  Global Series                  100% 

Global Institutional Series  95% 
Mid Cap Value Series                  100% 
Mid Cap Value Institutional Series 11% 

  Small Cap Value Series    5% 
 Rydex|SGI Large Cap Value Fund: 
  Large Cap Value Fund                 100% 
  Large Cap Value Institutional Series          100% 
 
Certain dividends paid by the Funds may be subject to a maximum tax rate of 15%, as provided by the Jobs and Growth Tax Relief Reconciliation Act of 
2003.  The percentage of ordinary income distributions for the fiscal year ended September 30, 2009, taxed at the maximum rate of 15% is as follows: 
 Rydex|SGI Equity Fund: 
  Equity Series                                                100% 
  Global Series                   100% 

Global Institutional Series                 100% 
  Mid Cap Value Series                  100% 

Mid Cap Value Institutional Series 11% 
  Small Cap Value Series    5% 
 Rydex|SGI Large Cap Value Fund: 
  Large Cap Value Fund                 100% 
  Large Cap Value Institutional Series          100% 
 
For federal income tax purposes, the Funds designate capital gain dividends for the fiscal year ended September 30, 2009 as follows: 
 Rydex|SGI Equity Fund: 
  Mid Cap Value Series                  $86,413,567 
  Small Cap Growth Series          97,806 
 Rydex|SGI Large Cap Value Fund: 
  Large Cap Value Fund        427,734 
 Rydex|SGI Mid Cap Growth Fund        651,342 
 
Additional information for foreign shareholders only: 
For the year ended September 30, 2009, the following ordinary distributions paid qualified as interest related dividends under the Internal Revenue Code 
Section 871(k)(1)(C): 
 Rydex|SGI Equity Fund: 
  Global Institutional Series  11% 

Mid Cap Value Series     7% 
 Rydex|SGI Large Cap Value Fund: 
  Large Cap Value Fund    8% 
  Large Cap Value Institutional Series   3% 
 
For the year ended September 30, 2009, the following ordinary distributions paid qualified as short term capital gain dividends under the Internal Revenue 
Code Section 871(k)(2)(C): 
 Rydex|SGI Equity Fund: 
  Mid Cap Value Institutional Series 93% 
  Small Cap Value Series                 100% 
 

Other Information 
Each of the Rydex|SGI Funds files a complete schedule of portfolio holdings with the U.S. Securities and Exchange Commission for the first and 
third quarters of each fiscal year on Form N-Q. The Forms N-Q of each such Fund are available on the Commission’s website at  www.sec.gov.
The Forms N-Q may be reviewed and copied at the Commission’s Public Reference Room in Washington, DC. Information on the operation of the 
Public Reference Room may be obtained by calling 1-800-SEC-0330. The portfolio holdings of each of the Security Funds are available on their 
website, www.securitybenefit.com or by calling 1-800-888-2461. 

A description of the policies and procedures that the Rydex|SGI Funds use to determine how to vote proxies relating to portfolio securities is 
available upon request, free of charge by calling 1-800-888-2461, or accessing the U.S. Securities and Exchange Commission website at 
www.sec.gov. Information regarding how the Rydex|SGI Funds voted proxies relating to portfolio securities during the 12 month period ended June 
30, 2009 is available upon request, free of charge by calling 1-800-888-2461, or accessing the U.S. Securities and Exchange Commission website 
at www.sec.gov.

The statement of additional information (“SAI”) includes additional information about the Funds’ Directors and is available upon request without 
charge by calling 1-800-888-2461. 

This report is submitted for the general information of the shareholders of the Funds.  The report is not authorized for distribution to prospective 
investors in the Funds unless preceded or accompanied by an effective prospectus which contains details concerning the sales charges and other 
pertinent information. 
 



156

Rydex | SGI Privacy Policies

Rydex Funds, Rydex | SGI Funds, Rydex Investments, Rydex Distributors, Inc., Security Investors, LLC, Security Global 
Investors, LLC, Security Distributors, Inc. and Rydex Advisory Services (Collectively “Rydex”)

Our Commitment to You
When you become a Rydex | SGI investor, you entrust us with not only your hard-earned money but also with personal 
and financial information about you. We recognize that your relationship with us is based on trust and that you expect 
us to act responsibly and in your best interests. Because we have access to this private information about you, we hold 
ourselves to the highest standards in its safekeeping and use. This means, most importantly, that we do not sell client 
information to anyone—whether it is your personal information or if you are a current or former Rydex | SGI client. 

The Information We Collect About You
In the course of doing business with shareholders and investors, we collect nonpublic personal information about you. 
You typically provide personal information when you complete a Rydex | SGI account application or when you request 
a transaction that involves Rydex and Rydex | SGI funds or one of the Rydex | SGI affiliated companies. “Nonpublic 
personal information” is personally identifiable private information about you. For example, it includes information 
regarding your name and address, Social Security or taxpayer identification number, assets, income, account balance, 
bank account information and investment activity (e.g., purchase and redemption history). 

How We Handle Your Personal Information
As emphasized above, we do not sell information about current or former clients or their accounts to third parties. 
Nor do we share such information, except when necessary to complete transactions at your request or to make 
you aware of related investment products and services that we offer. Additional details about how we handle your 
personal information are provided below.  To complete certain transactions or account changes that you direct, it 
may be necessary to provide identifying information to companies, individuals or groups that are not affiliated with 
Rydex | SGI. For example, if you ask to transfer assets from another financial institution to Rydex | SGI, we will need to 
provide certain information about you to that company to complete the transaction. To alert you to other Rydex | SGI 
investment products and services, we may share your information within the Rydex | SGI family of affiliated companies. 
This would include, for example, sharing your information within Rydex | SGI so we can make you aware of new Rydex 
and Rydex | SGI funds or the services offered through another Rydex | SGI affiliated company. In certain instances, we 
may contract with nonaffiliated companies to perform services for us. Where necessary, we will disclose information 
we have about you to these third parties. In all such cases, we provide the third party with only the information 
necessary to carry out its assigned responsibilities and only for that purpose. And we require these third parties to 
treat your private information with the same high degree of confidentiality that we do. In certain instances, we may 
share information with other financial institutions regarding individuals and entities in response to the U.S.A. Patriot 
Act. Finally, we will release information about you if you direct us to do so, if we are compelled by law to do so or in 
other circumstances permitted by law. 

Opt Out Provisions
We do not sell your personal information to anyone. The law allows you to “opt out” of only certain kinds of information 
sharing with third parties. The firm does not share personal information about you with any third parties that triggers 
this opt-out right. This means YOU ARE ALREADY OPTED OUT. 

How We Protect Privacy Online
Our concern for the privacy of our shareholders also extends to those who use our web site, www.rydex-sgi.com. Our 
web site uses some of the most secure forms of online communication available, including encryption technology, 
Secure Socket Layer (SSL) protocol, firewalls and user names and passwords. These technologies provide a high level 
of security and privacy when you access your account information or initiate online transactions. The Rydex | SGI web 
site offers customized features that require our use of “http cookies”—tiny pieces of information that we ask your 
browser to store. However, we make very limited use of these cookies. We only use cookies for session management 
and security features on the Rydex | SGI web site. We do not use them to pull data from your hard drive, to learn your 
email address, or to view data in cookies created by other web sites. We will not share the information in our cookies 
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Rydex | SGI Privacy Policies (continued)

or give others access to it. See the legal information area on our web site for more details about web site security and 
privacy features. 

How We Safeguard Your Personal Information
We restrict access to nonpublic personal information about shareholders to our employees and in some cases to third 
parties (for example, the service providers described above) as permitted by law. We maintain strict physical, electronic 
and procedural safeguards that comply with federal standards to guard your nonpublic personal information. 

We’ll Keep You Informed
As required by federal law, we will notify shareholders of our privacy policy annually. We reserve the right to modify this 
policy at any time, but rest assured that if we do change it, we will tell you promptly. You will also be able to access 
our privacy policy from our web site at www.rydex-sgi.com. Should you have any questions regarding our privacy policy, 
contact us at 800.820.0888 or 301.296.5100.
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